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EXPLANATION 

OF  THE  TABLE   AT   THE   FRONTISPIECE. 


Suppose  the  three  per  cents,  are  at  78,  that  is,  every 
^103  of  that  Stock  costs  ^78;  then  hy  looking  opposite 
to  78,  in  the  next  cohimn  to  the  right  hand,  it  appears 
that  the  three  and  a  half  per  cents,  should  be  at  91 ; 
the  four  per  cents,  at  JO  I;  the  five  per  cents,  at  130; 
Bank  Stock  at  208;  and  India  Stock  at  273,  to  yield 
the  xame  annual  interest,  which  is  £i  ]G«.  lid.  for  every 
^lOO  sterling,  invested  in  any  of  those  funds  vrhen  at 
the  above  prices;  and  it  also  appears  by  the  second 
column  from  the  right  hand,  that  this  is  the  same  as 
purchasing  a  perpetual  Annuity  of  ^3  ICs.  \\d.  at  twenty* 
•ix  years  purchase. 

Again,  if  the  three  per  cents,  be  at  75,  and  Bank  Stock  20-1, 
irliich  of  these  is  the  most  advantageous  to  the  purchaser  ? 
The  three  per  cents,  at  75,  biing  £\  per  cent,  (by  the 
table;)  and  Bank  Stock  to  yield  the  same  interest,  ought 
to  be  got  for  209;  but  Bank  Stock  at  204,  brings  only 
J[h  u«.  5«/.  as  appears  by  the  table;  therefore,  the  three 
per  ceots.  are  more  advantageous  to  the  purchaser.* 

Unit. — In  the  table  thore  is  no  allowance  made  for  the 
prup.rtionale  interest ;  but  this  may  by  calculated  by 
Prop.  III.  page  t6,  and  allowed  for. 


*  The  Interrst  at  any  intermediate  price,  may  be  fonnd  sufficiently 
near  the  truth,  by  taking  a  prupurtional  part  of  tbe  ditfereuce  between 
tbe  iatsrMt  tniwering  to  the  next  greater  and  nest  lesi  price. 
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DESCRIPTION 


THE  PUBLIC  FUNDS, 


X  HE  term  Stock  was  originally  used  to  sig- 
nify the  trading  capital  of  several  public  com- 
panies, as  that  of  the  Bank  of  England,  the 
East  India  Company,  the  South  Sea  Company, 
&c.  &c.  but  it  is  now  chiefly  employed  to  de- 
note the  Public  Funds,  or  Debts  of  Govern- 
ment. 

The  practice  of  funding  was  introduced  by 
the  Venetians  and  Genoese  in  the  sixteenth 
century,  and  has  since  been  adopted  by  most 
of  the  nations  of  Europe. 

The  establishment  of  the  Funds  in  Britain 
took  place   about  the    year  1690:    since  tlraC 
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period  the  funding-  system  has  rapidly  in- 
creased, and  has  now  arrived  at  an  amazing 
extent. 

When  the  annual  expenditure  of  the  State 
at  any  time  exceeded  the  annual  income  aris- 
ing from  taxes,  the  plan  which  has  invariably 
been  adopted  by  Government  for  raising  the 
sums  deficient,  has  been  to  propose  terms  to 
the  nation  for  obtaining  the  advance  of  money, 
by  mortgaging  the  revenue  of  future  years, 
for  their  indemnification.  These  mortgages 
have  been  of  two  kinds,  limited  and  perpetual; 
but  perpetual  annuities  have  been  granted  to 
the  greatest  extent;  and,  even  when  the  mo- 
ney was  originally  advanced  on  other  condi- 
tions, the  lenders  have  sometimes  been  induced, 
by  subsequent  offers,  to  accept  of  perpetual 
annuities,  instead  of  the  original  terms. 

The  debt  for  which  perpetual  annuities  are 
granted,  is  called  the  Redeemable  Debt;  and 
that  for  which  annuities  have  been  granted  for  a 
limited  period,  is  called  the  Irredeemable  Debt.* 

•  Annuities  are  the  dividends  or  interest  of  Stock, 
which  are  paid  twice  a  year. 


The  perpetual  annuities  are  redeemable  at  the 
option  of  Government,  when  at  par;  but  the 
irredeemable  annuities  exist  only  for  a  certain 
number  of  years,  and  annually  absorb,  in  the 
interest,  a  portion  of  the  capital.  Although 
the  debts  thus  contracted  by  Government  may 
not  be  redeemed  for  a  long  period  of  years, 
yet  any  public  creditor  may  obtain  money  for 
what  is  due  to  him,  by  transferring  his  share 
of  the  Funds  to  another  who  may  be  inclined  to 
purchase  it;  regular  methods  being  established 
for  transacting  business  of  this  kind,  even  for 
small  sums.  By  this  means,  the  Stocks  have 
become  a  kind  of  circulating  capital,  and  in  many 
respects  answer  the  same  purposes  as  the  circu- 
lating medium  of  the  country. 

The  value  of  the  Funds  is  liable  to  consi- 
derable fluctuations,  and  therefore  a  stockholder, 
by  transferring  his  share,  may  sometimes  be 
able  to  obtain  a  greater  sum  for  it  than  its  ori- 
ginal value,  or  even  what  it  cost  him;  and  at 
other  times  he  must  accept  of  a  less  sum,  if  he 
wishes  to  transfer. 

The  value  of  the  Funds  depends  on  the  pro- 
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portion  between  the  interest  they  bear  and  the 
profit  to  be  obtained  by  applying  an  equal  sum 
of  money  to  other  purposes. 

The  fluctuation  in  the  price  of  Stock  de- 
pends on  many  circumstances,  particularly  on 
the  plenty  or  scarcity  of  money,  and  on  the 
amount  of  the  loan  required  at  the  time.  Any 
event  which  threatens  the  safety,  or  Vvcakens 
the  credit  of  Government,  always  lowers  the 
value  of  the  Funds ^  They  are  always  much 
higher  in  time  of  peace  than  in  time  of  war, 
and  are  aft'ected  by  every  event,  even  by  every 
report,  in  time  of  war,  favourable  or  unfavour- 
able ;  and  reports  are  frequently  raised  by  de- 
signing people  for  that  purpose. 

The  regular  payment  of  the  interest  on  the 
Government  Funds,  and  the  number  of  per- 
sons who  prefer  the  interest  they  yield  to  the 
hazardous  profits  obtained  from  trade,  occasion 
continual  purchases  of  the  various  shares  that 
^1*6  Exposed  to  sale  in  the  market. 

The  facility  by  which  jjroperty  of  this  kind 
can  be  turned  into  cash,  is  an  ijuiucemcnt  for 


preferring  it  almost  to  any  other  species  of 
property ;  for  although  the  interest  may  be  less, 
yet  it  is  more  certain,  and  obtained  with  less 
trouble. 

The  legal  interest  at  the  commencement  of 
the  funding  system  was  six  per  cent,  but  in  the 
year  1714,  it  was  reduced  to  five  per  cent. 

The  rate  of  interest  granted  on  the  national 
debt,  has  often  been  higher  than  the  legal  rate; 
but  this  has  been  done  in  an  indirect  manner. 

Instead  of  assigning  to  the  public  creditor 
(at  the  time  of  borrowing)  capital  equal  to  the 
sum  advanced,  at  a  rate  of  interest  above  the 
legal  rate,  it  has  generally  been  the  practice  to 
assign  to  him  a  greater  capital  than  the  sum 
borrowed  at  a  low  rate  of  interest. 

The  greater  part  of  the  loans  has  been  made 
in  funds  bearing  three  per  cent,  interest  on  the 
nominal  capital ;  but  some  have  been  made  in 
a  fund  at  four  per  cent,  and  some  in  one  at  five 
per  cent.  Some  loans  have  been  contracted  for,^ 
by  allowing  the  persons  who  advanced  tbo 
a2 


6 

money,  annuities  for  lives,  or  for  a  limited 
number  of  years,  for  the  whole  amount  of  their 
advances;  but  most  of  the  annuities  which 
exist  at  present,  (and  which  amount  to  a  very 
large  sum,)  have  been  granted  as  a  collateral 
advantage  to  the  public  creditor,  who  received 
capital  for  the  greater  part  of  the  sum  he  ad- 
vanced in  the  Funds,  bearing  interest  at  three, 
four,  or  five  per  cent. 

Annuities  for  lives  have  sometimes  been 
granted  upon  schemes  called  Tontines,  with 
the  benefit  of  survivorship.  The  subscribers  to 
these  schemes  appoint  nominees,  who  are  di- 
vided into  classes  according  to  their  ages,  and 
a  suitable  annuity  is  granted  to  each;  and  when 
any  of  the  nominees  die,  the  amount  of  the 
annuity  belonging  to  that  person  is  equally 
divided  among  the  survivors  of  that  class  to 
which  the  nominee  belonged.  This  plan  of 
dividing  the  amount  of  the  annuities  belonging 
to  each  class,  among  the  survivors  of  that 
class,  is  continued  as  long  as  any  remains, 
or  at  least  till  the  terms  of  the  scheme  be 
fulfilled. 


Tontines  havf;  been  extensively  adopted  in 
some  foreign  countries,  but  seldom  in  Britain. 
The  last,  and  almost  the  only  scheme  of  this 
kind  now  subsisting  in  this  country,  is  that  of 
1789.  Although  the  sum  proposed  to  be 
raised  in  this  manner  was  only  £1,002,500,  yet 
the  persons  who  contracted  with  Government 
for  the  whole,  were  unable  to  complete  it  with- 
out loss ;  and  an  alternative  was  afterwards  al- 
lowed them  of  a  fixed  term  of  years. 

The  annuities  for  fixed  terms  of  year^  uow 
existing  (termed  Long  Annuities,)  all  terminate 
at  the  same  time,  viz.  on  the  5th  of  January, 
1860. 

The  first  of  these  annuities  was  granted  in 
the  year  1761,  and  was  an  annuity  of  £1  for 
ninety-nine  years  upon  every  £100  subscribed 
to  the  loan  of  £11,400,000,  which  was  con- 
tracted for  that  year,  in  addition  to  the  perma- 
nent annuity  of  £3,  and  a  capital  equal  to  the 
sum  subscribed.  Many  other  annuities  of  this 
kind  have  since  been  granted ;  but  all  of 
thorn  for  such  periods  as  to  terminate  at  the 
same  time. 
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Another  collateral  advantag-e  has  sometimes 
been  panted  to  the  public  creditors  from  Lot- 
teries. 

Tickets  have  been  given  to  the  subscribers 
to  the  loans,  for  which  no  higher  price  was 
charged  than  the  exact  value  distributed  in 
prizes;  though  their  market  price  is  generally 
six  or  eight  pounds  higher. 

Without  offering  some  further  inducement 
than  merely  paying  a  moderate  interest,  it 
would  often  be  found  impossible  to  raise  the 
immense  sums  that  are  frequently  wanted  by 
Government  to  defray  the  public  expences;  it 
has,  therefore,  been  necessary,  when  a  loan  was 
proposed,  to  offer  such  terms  to  the  lenders  as 
might  render  this  transaction  advantageous  to 
them:  this  is  now  in  a  great  measure  regulated 
by  the  prices  of  the  old  stock.  If  the  stocks, 
for  example,  which  bear  interest  at  three  per 
cent,  sell  at  par,  or  above  it,  the  Government 
may  expect  to  borrow  money  at  that  rate ;  but 
if  these  stocks  are  under  par,  the  Govern- 
ment must  either  grant  a  higher  interest,  or 
some  other  advantage  to  the  lenders,  as  a  com- 


pensation  for  the  difference.  It  has,  therefore, 
been  found  necessary,  as  already  remarked, 
to  create  a  debt  for  a  much  larger  sum  than 
that  which  has  been  borrowed.  Thus:  sup- 
pose any  individual  advances  £8,000  in  money, 
for  which  the  nation  is  to  become  indebted  to 
him,  £10,000,  and  is  to  pay  him  interest  upon 
that  sum  at  the  rate  of  four  per  cent,  per 
annum;  then,  by  this  transaction,  he  is  said  to 
possess  £10,000  stock  in  the  four  per  cent, 
annuities;  and  he  will  receive  £400  annually, 
by  half-yearly  payments ;  or  if  the  nation  agree 
to  become  indebted  to  him  £13,333  6s.  8d. 
and  to  pay  him  interest  upon  it  at  three  per 
cent,  per  annum,  be  would  then  receive  the 
same  yearly  sum  of  £400,  and  would  be  said 
to  possess  £13,333  6s.  Sd.  stock  in  the  three 
per  cent,  annuities. 

This  is  called  raising  money  at  five  per  cent, 
because,  for  every  £100  that  is  borrowed,  such 
a  quantity  of  stock  is  given  that  the  interest 
upon  it  amounts  to  £5 per  annum;  but  both  the 
rate  of  interest  that  is  paid,  and  the  amount  of 
the  capital  to  be  created,  depend  upon  the  bar- 
gain that  is  made  between  Government  and  the 
contractors. 
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It  belongs  to  the  Chancellor  of"  the  Exche- 
quer to  propose  the  terms  of  the  loan  in  Par- 
liament, and  he  generally  makes  a  previous 
agreement  with  some  wealthy  merchants,  who 
are  willing  to  advance  the  money  on  the  terms 
proposed. 

The  subscribers  to  the  loan  deposit  a  certain 
part  of  the  sum  subscribed,  and  are  bound  to 
pay  the  rest  by  instalments,  or  stated  propor- 
tions, on  appointed  days,  under  pain  of  forfeit- 
ing what  they  have  deposited. 

But  though  the  loans  are  paid  by  instalments 
at  different  periods  of  the  year,  yet  the  divi- 
dends are  payable  on  the  whole  sum  subscribed, 
from  the  first  usual  term  of  the  Funds  in  which 
the  loan  is  made. 

The  subscribers  to  the  loan,  therefore,  re- 
ceive dividends  during  the  whole  of  the  first 
year,  although  they  only  advance  the  money 
on  the  days  appointed  for  payment  of  the  in- 
stalments; or  if  they  advance  the  whole  at  first, 
they  are  allowed  a  suitable  discount,  and  they 
derive  a  portion  of  their  profit  from  these  al- 
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lowances;  and,  according  to  the  terms  of  the 
loan,  they  are  generally  possessed  of  several 
interests ;  so  much  perhaps  in  a  three  per  cent, 
fimd,  so  much  in  a  four  per  cent,  fund,  so 
much  in  a  long  annuity,  and,  formerly,  so  much 
value  in  lottery  tickets. 

After  all  the  instalments  have  been  paid,  and 
the  loan  completed,  these  interests  may  be  dis- 
posed of  separately;  but  when  the  loan  is  in 
progress,  they  may  either  be  disposed  of  sepa- 
rately or  together. 

The  separate  parts  in  this  stage  of  the  trans- 
action are  called  Scrip;  and  their  united 
amount  is  called  Omnium. 

In  order  to  obtain  a  loan,  it  is  necessary  that 
the  value  of  the  Omnium  at  the  time  should  be 
above  par.  This  difference  is  called  the  bonus 
to  the  lenders,  and  often  amounts  to  five  per 
cent,  or  upwards.  There  have  been  instances, 
however,  in  which  the  price  of  Omnium  fell 
below  par  before  the  loan  was  completed. 


FUNDED  DEBT 


The  capital  advanced  to  the  public  in  the 
form  of  transferrable  Stocks,  and  bearing  in- 
terest, from  taxes  set  apart  for  that  purpose, 
is  called  the  Funded  Debt.  Besides  this,  there 
is  generally  a  considerable  sum  due  by  Go- 
vernment, which  is  not  disposed  of  in  that 
manner,  and  therefore  is  distinguished  by  the 
appellation  of  the  Unfunded  Debt.  This  may 
arise  from  any  sort  of  national  expence,  for 
which  no  provision  has  been  made,  or  for  which 
the  provision  has  proved  ineffectual.  The  chief 
branches  are,  Exchequer  bills,  Navy  bills,  and 
Ordnance  bills. 


THE  LATE  NAVY  FIVE  PER  CENT.  ANNUITIES. 

This  Stock,  created  since  the  year  1784,  was 
formed,  principally,  by  coJiverting  Navy,  Vic- 
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tualling,  Transport,  and  Exchequer  bills,  into 
Stock,  bearing  interest  at  five  per  cent,,  which 
gave  name  to  this  Stock,  and  which  was  con- 
verted in  March,  1822,  into  what  is  now  termed 
the  New  Four  per  Cent.  Annuities. 


FIVE  PER  CENT.  ANNUITIES,  1797  &  1802. 

This  Stock  was  produced  from  the  loan  made 
in  the  year  1796,  commonly  called  the  Loyalty 
Loan,  which  amounted  to  eighteen  millions 
sterling. 

The  subscribers  to  this  loan  received  a  capi- 
tal of  £112  10s.  in  a  separate  Fund,  at  five 
per  cent,  for  every  £'100  subscribed ;  and  it  was 
agreed  that  the  holders  should  either  receive 
payment  two  years  after  the  ratification  of  a 
definitive  treaty  of  peace,  or  have  their  Stock 
converted  into  three  per  cents,  at  the  rate  of 
£133  Qs.  %d.  for  £100  capital.  But  this  loan 
was  not  redeemable  without  the  consent  of  the 
proprietors,  till  three  years  after  the  other  five 
per  cents,  are  paid. 

K 
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The  definitive  treaty  of  peace  was  ratified  in 
March,  1802;  and  of  course  those  proprietors 
of  this  Stock,  who  wished  to  receive  payment, 
became  entitled  in  1804  to  be  paid  at  par.  The 
capital  of  those  who  wished  to  be  paid  off  in 
money  on  that  occasion,  was  about  four  millions 
and  a  half  sterling. 

The  greater  number  of  proprietors  agreed  to 
a  proposal  which  was  previously  made  to  them, 
viz.  of  accepting  £100  Navy  five  per  cents, 
and  £20  9s.  8c?.  in  the  three  per  cent.  Reduced, 
for  every  £100  of  this  Stock,  with  the  liberty 
of  demanding  money  if  they  preferred  it.  Other 
changes  have  taken  place  on  this  Fund  at  dif- 
ferent periods;  however,  some  portion  of  the 
original  loan  has  been  paid  every  year  since 
1805. 

On  the  5th  of  January,  1823,  it  amounted 
to  ^1,008,608  6s.  5d.  This  Stock  not  being 
redeemable  until  three  years  after  the  redemp- 
tion of  the  other  five  per  cents,  cannot  be  paid 
off  before  1825. 
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FIVE   PER   CENT.  IRISH    ANNUITIES. 

This  Stock  was  created  by  two  loans  raised 
for  the  Government  of  Ireland,  the  one  in  the 
year  1794,  amounting  to  £1,029,650,  and  the 
other  in  1795,  to  £1,591,666  ISs.  4d.  In 
the  year  1796,  an  additional  sum  of  £300,000 
was  added  to  the  above,  which  made  the  ca- 
pital of  this  Stock  £2,921,316  13s.  4d.  but  of 
this  there  are  only  £1,900,000  transferrable  at 
the  Bank  of  England. 

This  Stock  was  redeemed,  in  1822,  by  con- 
version into  the  New  Four  per  Cents. 


NEW    FOUR    PER    CENT.  ANNUITIES. 

By  virtue  of  an  Act  dated  the  15th  of  March, 
1822,  this  Stock  was  created  by  converting 
the  five  per  cents,  into  this  species  of  Stock 
on  the  following  terms: — 

The  interest  of  the  New  four  per  cent.  Stock 
to  be  payable  on  the  5th  of  January,  and  5th 


16 

of  July,  in  each  year,    and  the    Stock  not  to 
be  paid  oft'  until  after  the  5th  of  January,  1829. 

All  holders  of  Navy  five  per  cents,  wha 
were  willing  to  convert  it  into  four  per  cent. 
Stock,  received  £105  in  the  New  four  per 
cents,  for  every  £100  of  five  per  cent.  Stock  so 
transferred. 

The  first  dividend  on  the  New  four  per 
cent.  Stock  was  payable  on  the  5th  of  January, 
1823. 

All  holders  of  Navy  five  per  cent.  Stock, 
received  the  dividends  due  upon  it  on  the  5th 
of  July,  1822;  therefore  this  was  the  last  divi- 
dend which  they  received  on  their  five  per 
cent.  Stock. 

Books  were  opened  at  the  Bank  on  Monday, 
the  4th  of  March,  and  continued  so  for  twelve 
days,  for  the  purpose  of  receivmg  the  names 
of  those  holders  of  five  per  cent.  Stock  who 
refused  to  comply  with  the  above  terms;  but 
very  few  persons  came  forward  for  this  pur- 
pose: the  amount  of  the  Stock  of  those   who 
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dissented  being  only  about  £2,000,000,  con- 
sequently the  whole  of  the  Navy  five  per  cents, 
with  this  deduction,  was  converted  into  the 
New  four  per  cents. 

Those  holders  of  Navy  five  per  cents,  who 
did  not  choose  to  comply  with  the  plan  of 
converting  it  into  the  New  four  per  cents, 
were  to  be  paid  off  in  the  numerical  order  in 
which  they  signed  their  names;  and  the  pay- 
ments commenced  on  the  5th  of  July,  1822, 
and  are  to  be  continued  at  such  periods,  and 
in  such  manner  as  Parliament  may  direct. 

The  amount  paid  off,  as  stated  above,  was 
only  £2,000,000,  a  very  small  sum  compared 
with  the  great  amount  of  the  Stock  to  be  con- 
verted into  the  New  four  per  cents.  This 
was  unquestionably  owing  to  the  high  price 
of  the  other  Stocks  at  the  time  the  scheme  was 
proposed. 

The  bonus  of  five  per  cent,  in  the  New  four 
per  cent.  Stock,  adds  nearly  £7,000,000  to  the 
nominal  amount  of  the  capital. 

The  amount  of  the  Navy  five  per  cent.  Stock, 
previous    to  its  being  converted  into  the   New 
b2 
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fojar  per  cents,  was  about  £142,000,000,  there- 
forjs  the  amount  of  the  New  four  per  cent. 
Stock,  allowing  for  the  ci'2,000,000  to  be  paid 
off,  is  about  £147,650,000,  which  will  remain 
the  same  till  the  year  1829  at  least. 


FOUR     PER     CENT.     CONSOLIDATED 
ANNUITIES.* 

This   Fund  commenced  in   the  year   1760; 

but  twenty-three  millions  sterling  borrowed 
on  it,  in  that  and  the  following  year,  being 
paid  off,  or  the  rate  of  interest  reduced,  the 
earliest  article  now  belonging  to  it  is  a  loan 
of  five  millions  sterling  in  1777,  to  which, 
various  other  loans,  or  parts  of  loans,  have 
since  been  added. 

On   the  5th   of  January,  1823,    this  Stock 
amounted  to  £74,843.860  18*.  Id. 


*  The  above  Stock  has  been  since  reduced  to  three 
and  a  half  per  cent.  Such  parties  as  refused  to  accept 
Stock  at  three  and  a  half  per  cent,  in  lieu  of  four  per 
cciU.  having  been  paid  off  at  par. 
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THREE   PER   CENT.    REDUCED   ANNUITIES. 

This  Fund  commenced  as  early  as  the  year 
1746,  and  was  then  formed  of  various  articles 
of  public  debts  which  formerly  bore  a  higher 
rate  of  interest,  and  from  this  circumstance  it 
derived  its  name.  Many  additions,  however, 
have  been  made  to  it  since,  by  subsequent 
loans,  which  never  bore  a  higher  interest. 
The  amount  of  this  Fund  unredeemed  on  the 
5th  of  January,  1823,  was  £133,411,111 18s.  6d. 


THREE    PER    CENT.    CONSOLIDATED 
ANNUITIES. 

This  is  the  largest  of  all  the  Public  Funds. 
It  commenced  in  the  year  1731,  but  it  derived 
its  present  name  from  the  Consolidating  Act, 
passed  in  the  year  1751,  by  which  several  ca- 
pitals, formerly  kept  separate,  were  united  into 
one  capital. 

Many  additions  have  been  made  to  it  since 
that  time,  and  the  sales  and  purchases  of  this 
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Stock  exceed  that  of  any  other.  It  is  also  im- 
mediately affected  by  any  event  that  raises  or 
depresses  the  price  of  the  Funds ;  the  variation 
is  therefore  proportionably  greater  in  this,  than 
in  any  other  of  the  Government  Funds:  it  is 
of  course  best  adapted  to  the  schemes  of  spe- 
culators ;*  and  is  the  chief  instrument  of  their 
operations. 

The  capital  of  this  Stock  unredeemed  on  the 
5th  of  January,  1823,  was  £365,775,886  2s.  Id. 


THREE  PER   CENT.  IMPERIAL   ANNUITIES. 

This  Stock  originated  from  two  loans,  which 
were  raised  in  this  country  for  the  Emperor  of 
Germany,  and  guaranteed  by  the  British  Go- 
vernment; the  interest  to  be  paid  from  the 
Consolidated  Fund,  if  the  Emperor  did  not 
pay  it,  which  he  has  never  yet  done.  The 
first  loan  was  raised  in  the  year  1795,  and  the 


•  When  the  word  Consols  is  indefinitely  used,  it  is 
always  understood  to  mean  these  Annuities. 
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second  in  1797,  both  of  which  produced  a  ca- 
pital of  about  seven  millions  and  a  half,  of  which 
about  two  millions  have  been  redeemed  by  the 
commissioners  for  the  reduction  of  the  Na- 
tional Debt. 

On  the  5th  of  January,  1823,  there  remained 
unredeemed  £4,723,832  3*.  Sd. 


THREE   PER   CENT.  ANNUITIES,  1726. 

This  Fund  consists  of  07ie  million,  and  was 
borrowed  by  lottery  in  1726,  to  discharge 
£990,000  of  Exchequer  bills,  issued  for  paying- 
the  arrears  of  the  Civil  List.  The  interest  was 
at  first  charged  on  a  duty  of  6c?.  per  pound  on 
pensions,  but  is  now  paid  like  the  interest  of  the 
other  public  debts,  out  of  the  Consolidated  Fund. 
The  capital  of  this  Fund  is  irredeemable;  and 
being  small  compared  with  the  other  Funds, 
few  speculations  take  place  upon  it,  which  oc- 
casion it  to  be  generally  one  per  cent,  lower 
than  the  three  per  cent.  Consols.  On  the  5th 
of  January,  1823,  the  capital  of  this  Fund 
amounted  to  £998,358  ds.  2d. 
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THREE  AND  A  HALF  PER  CENT.  ANNUITIES. 

In  April,  1818,  the  Chancellor  of  the  Ex- 
chequer wished  to  raise  the  sum  of  £27,272,000, 
and  proposed  that  books  should  be  opened  at 
the  Bank  for  the  purpose  of  receiving  subscrip- 
tions on  the  following  terms  : — 

That  persons  transferring  any  sum  of  three  per 
cent.  Consolidated,  or  three  per  cent.  Reduced 
Annuities  in  even  thousands,  not  less  than  £5000, 
into  the  hands  of  the  Commissioners  for  reducing 
the  National  Debt,  and  at  the  same  time,  or 
by  instalments,  pay  £11  in  money,  for  every 
£100  of  Stock  transferred,  shall  be  entitled  for 
every  £100  of  three  per  cent.  Stock  so  trans- 
ferred to  £100,  31  per  cent  Stock.  The  interest 
of  this  Stock  not  to  be  reduced,  nor  the  Stock 
paid  off  for  ten  years,  from  the  5th  of  April, 
1818. 

The  Commissioners  for  the  reduction  of  the 
National  Debt  are  to  purchase  83  per  cent. 
Stock,  in  the  proportion  of  at  least  one  per  cent, 
per  annum  in  the  capital  created,  whenever  that 
Stock  shall  be  under  par.     The  new  Stock  of 
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3|  per  cent,  to  be  transferrable  at  par,  into  Irish 
3|  per  cents. 


GOVERNMENT    LIFE    ANNUITIES. 

In  the  year  1694,  government  granted  An- 
nuities on  very  favourable  terms  for  the  life  of 
the  subscriber,  or  any  other  life  that  he  pleased 
to  nominate.  In  1704,  Annuities  were  likewise 
granted  for  one,  two,  and  even  for  three  lives, 
on  very  favourable  terms  to  subscribers.  The 
amount  of  Annuities  thus  granted  on  two  and 
three  lives,  originally  amounted  to  about  £23,000; 
but  in  the  year  1786,  the  amount  did  not  exceed 
£8,000,  and  it  is  highly  probable,  the  whole  has 
fallen  in  long  ago,  although  certificates  have  not 
been  furnished  to  that  effect,  as  the  act  requires. 
The  amount  of  Annuities  on  single  lives,  stand- 
ing in  the  books  of  the  Exchequer,  including 
Tontines,  on  the  1st  of  February,  1815,  was 
£44,559  15s.  5|c?. ;  but  part  have  since  fallen 
in,  for  on  the  5th  of  January,  1823,  they 
amounted  only  to  £28,944  10*.  5|</.  They  are 
payable  half-yearly  at  the  Bank  of  England,  and 
are  transferrable  by  assignment,  indorsed  on  the 
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order,  which  must  be  registered  at  the  Exclie- 
quer.*  Any  person  receiving  an  Annuity  after 
the  death  of  the  nominee,  and  knowing  the  no- 
minee to  be  dead,  forfeits  £500,  and  three  times 
the  sum  received. 


GOVERNMENT  CONVERTED  LIFE  ANNUITIES. 

In  the  year  1809,  the  Commissioners  for  the 
reduction  of  the  National  Debt,  were  empower- 
ed to  convert  the  three  per  cent,  capital  pos- 
sessed by  any  individual,  into  Life  Annuities,  at 
certain  rates  according  to  the  age  of  the  nominee. 
But  no  person  can  be  admitted  as  a  nominee 
who  is  under  thirty-five  years  of  age,  and  no 
sum  under  £100  can  be  converted  into  a  Life 
Annuity.  It  is  also  specified,  that  the  nominee 
shall  be  a  native  of  Great  Britain  or  Ireland, 
and  the  price  of  Stock  at  the  time  of  making  the 
exchange  at  or  above  fifty  per  cent.  In  conse- 
quence of  this,  £2,795,340  of  the  three  per  cent, 
capital  was  converted  into  Life  Annuities,  before 


*  This  is  exclusive  of  of24,681  received  by  nominees 
appointed  by  Government  <JlD  the  Tontine  of  1789- 
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the  1st  of  February,  1815,  the  Annuities  pay- 
able on  which  were  £185,878  6s.  being  about 
£6  135.  for  every  £100  of  Stock. 


BANK    LONG    ANNUITIES. 

These  Annuities  derived  their  name  from  be- 
ing made  payable  at  the  Bank  of  England,  and 
from  their  being  granted  for  a  longer  period  than 
other  terminable  Annuities. 

They  have  been  created  at  different  times, 
and  for  different  periods ;  but  they  all  expire  on 
the  5th  of  January,  18G0.  They  have  chiefly 
been  given  as  douceurs  to  the  subscribers  to  the 
loans  at  various  periods,  at  a  certain  rate  per 
cent,  and  were  payable  in  January  and  July, 
till  the  year  1786,  when  Government  altered 
the  time  of  payment;  and  in  order  to  effect  this, 
a  quarter's  payment  was  made  on  the  10th  of 
October,  from  which  time  the  payments  are 
made,  viz.  April  and  October,  till  the  quarter- 
day  preceding  the  time  when  the  Annuities  ex- 
pire, and  the  quarter's  annuity  for  the  remain- 
ing time,  to  be  paid  on  the  quarter-day  on  which 
it  becomes  due. 


UNFUNDED  DEBT* 


EXCHEQUER  BILLS. 

These  bills  are  issued  from  the  Exchequer 
in  consequence  of  Acts  of  Parliament  for  obtain- 
ing part  of  the  money  necessary  for  the  expences 
of  the  current  year.  The  first  bills  of  this  kind 
were  issued  in  1696,  to  the  amount  of  £2,700,000, 
and  were  intended  to  serve  as  a  temporary  sub- 
stitute for  money  during  the  recoinage  at  that 
period,  some  of  them  being  for  the  small  sum 
of  £10  and  £5  each.-^There  are  none  issued 
now  for  less  sums  than  £100,  and  many  of  them 
for  £500,  £1000,  and  upwards.  Formerly  they 
carried  interest  at  the  rate  of  Sid.  per  day,  for 
every  £100 ;  but  in  the  beginning  of  the  year, 
1817,  it  was  reduced  to  2d.  per  day. 

*  See  page  1 2. 


27 

As  these  bills  are  distributed  among  those 
who  are  willing  to  advance  their  value,  they 
form  a  kind  of  circulating  medium.  After  being 
in  circulation  they  are  received  in  payment  of 
taxes,  or  other  debts  due  to  Government;  and 
sometimes  they  are  paid  off,  the  time  of  pay- 
ment being  previously  notified  by  advertise- 
ment. 

The  Bank  of  England  often  engages  to  re- 
ceive them  to  a  considerable  extent,  which  has 
the  effect  of  promoting  their  circulation;  and 
the  daily  transactions  between  the  Bank  and  the 
Exchequer,  are  chiefly  carried  on  by  bills  of 
£1000  each,  which  are  deposited  by  the  Bank 
in  the  Exchequer,  to  the  amount  of  the  sums  re- 
ceived by  them  on  account  of  Government ;  and 
while  they  remain  deposited  in  the  Exchequer, 
they  are  considered  merely  as  pledges  or  security, 
and  of  course  continue  to  bear  interest  till  the 
advances  on  which  the  Bank  first  received  them 
are  paid  off. 

These  Bills  are  sometimes  granted  on  the 
credit  of  the  supplies  for  the  current  year ;  and 
the  produce  of  the   annual  (axes  is  in  this  way 


28 

often  anticipated.  Sometimes  they  are  charged 
on  the  supplies  of  the  following  year,  and  a 
large  sum  is  generally  authorised  to  be  raised  on 
them  in  time  of  war  to  meet  exigences,  by  an 
act  proceeding  upon  what  is  termed  a  Vote  of 
Credit,  which  is  generally  passed  near  the  con- 
clusion of  each  Session  of  Parliament.  New 
Exchequer  bills  are  often  issued  in  discharge  of 
former  ones ;  and  it  has  frequently  been  found 
necessary  to  convert  them  into  Funded  Debt, 
by  granting  capital  in  some  of  the  Stocks,  on 
certain  terms,  to  such  holders  as  are  willing  to 
accept  them. 

The  amount  of  Exchequer  bills  in  circular 
tion  on  the  5th  of  January,  1823,  was  about 
£36,281,150 ;  and  the  rate  of  interest  at  present 
is  2d.  per  day. 


NAVY    AND    VICTUALLING    BILLS. 

These  bills  are  issued  by  the  Commissioners 
of  the  Navy,  for  stores  and  provisions  for  the 
service  of  the  Navy,  and  bear  interest  after  a 
certain  date,  if  not  discharged. 
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The  inconvenience  arising  from  too  great  a 
number  of  these  bills  remaining  midischarged  at 
any  time,  have  induced  Government  at  various 
periods  to  fund  them  in  the  same  manner  as 
Exchequer  bills.  Instead  of  resorting  to  this 
practice,  sums,  which  are  considered  as  adequate 
to  the  expence  of  the  Navy,  are  voted  at  once 
for  this  service:  the  amount  of  Navy  Bills  is, 
therefore,  not  so  great  as  formerly,  and  they 
are  now  paid  from  the  money  thus  granted  for 
the  use  of  the  Navy,  which  prevents  the  neces- 
sity of  having  recourse  to  the  system  of  Fund- 
ing. The  bills  now  issued  from  the  Navy  and 
Victualling  Offices  are  at  ninety  days  date,  and 
bear  interest  at  3rf.  per  day  for  every  £100. 
They  are  negociated  as  bills  of  exchange,  and, 
of  course,  cannot  be  bought  and  sold  at  a 
discount. 


DEBENTURES. 

In  the  year  1813,  an  Act  of  Parliament  was 

passed  for  granting  Annuities  to  satisfy  certain 

Exchequer  bills,     and   for   raising   a    sum   of 

money  by  Debentures ;  the  holders  of  those  Ex- 

c2 
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chequer  bills  (proposed  to  be  funded)  who  were 
willing-  to  contribute  a  further  sum  payable  by 
instalments,  to  the  amount  of  half  the  bills  fund- 
ed on  the  terms  proposed,  received  assignable 
Debentures,  bearing  five  per  cent,  interest,  and 
payable  half-yearly  at  the  same  terms  as  the 
three  per  cent.  Reduced  Stock.  The  holders 
of  Debentures  were  entitled  to  payment  in  money 
on  the  5th  of  April,  1815,  or  on  the  5th  of  April 
in  any  succeeding  year,  upon  giving  three 
months  previous  notice  in  writing  to  the  chief 
cashier  of  the  Bank ;  or  in  lieu  of  money,  to  re- 
ceive for  each  £100  contained  in  said  Deben- 
tures, a  £100  Stock  at  the  rate  of  five  per  cent, 
per  annum, — £120  at  four  per  cent.,  or  .£150  in 
the  three  per  cent.  Reduced  Annuities,  at  the 
option  of  the  holder.  The  sum  raised  in  this 
manner  at  this  time,  was  £800,000. 

Besides  the  three  principal  branches  of  the 
Unfunded  Debt  noiv  mentioned,  there  are  always 
a  number  of  demands  on  the  Government  for 
hills  accepted  by  the  Lords  of  the  Treasury: — 
there  are  also  army  charges  and  other  miscella- 
neous expences  of  various  kinds. — As  these  are 
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daily  fluctuating,  their  amount  at  any  particular 
time  cannot  be  easily  ascertained. 


BANK    STOCK. 

The  Bank  of  England  was  incorporated  by 
Act  of  Parliament  in  the  year  1694,  and  by  that 
Act  they  were  empowered  to  receive  subscrip- 
tions, not  exceeding  £20,000  in  one  name,  to 
the  amount  of  £1,200,000,  which  sum  was  lent 
to  the  Government  at  eight  per  cent,  interest; 
and  £4,000  per  annum  for  management. 

In  the  year  1709,  the  Bank  advanced  £400,000 
more  to  Government, without  additional  interest, 
which  reduced  the  interest  received  by  them  in 
the  whole  to  six  per  cent.  They  afterwards  ad- 
vanced various  sums  to  Government  by  with- 
drawing Exchequer  bills,  and  in  some  other 
ways,  until  the  permanent  debt  due  to  them  in 
1746,  amounted  to  £11,686,800,  at  which  it  has 
remained  ever  since.  The  rate  of  interest  has 
been  at  various  times  reduced,  and  is  now  a 
three  per  cent. 
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Besides  the  permanent  debt,  the  Bank  has 
been  in  the  practice  of  aiding  Government,  by 
advancing  money  on  Exchequer  bills,  in  anti- 
cipation of  the  land  and  malt  taxes;  and  notv 
in  anticipation  of  the  annual  taxes  substituted 
for  the  land  tax :  they  are  also  in  the  practice  of 
paying  bills  drawn  on  the  Treasury,  and  in  seve- 
ral other  ways  to  a  great  extent. 

The  Stock  of  the  Bank  has  been  increased, 
at  a  rate  nearly  equal  to  its  advances  to  Govern- 
ment, though  not  exactly  the  same.  The  sum 
upon  which  they  now  divide,  is  £11,642,400. 

The  term  of  the  Charter  first  granted  to  the 
Bank  extended  only  to  the  year  1705;  it  has, 
however,  been  renewed  at  various  periods,but 
is  liable  to  dissolution  at  the  time  specified  in 
each  Charter,  upon  twelve  months  previous  no- 
tice, and  repayment  of  the  money  advanced  to 
Government.  It  is  also  specified  in  the  various 
Loan  Acts,  that  the  Bank  shall  continue  an  in- 
corporated body  after  the  time  mentioned  in  the 
Charter,  for  the  purpose  of  managing  the  busi- 
ness of  these  loans  till  they  are  redeemed. 
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The  dividends  on  Bank  Stock  at  its  establish- 
ment in  1694,  were  eight  per  cent.  In  1697,  it 
rose  to  nine  per  cent.,  but  very  soon  after  fell  to 
six  per  cent,  and  in  1754  fell  to  four  and  a  half 
per  cent,  soon  after  this  it  again  rose,  for  in  the 
year  1788  it  was  seven  per  cent,  and  in  1810, 
as  high  as  ten  per  cent.;  in  March,  1823,  it 
was  only  four  per  cent.*  The  income  of  the 
Bank  arises  from  various  sources,  the  chief  of 
which  are,  the  interest  of  the  permanent  debt, 
and  temporary  advances  to  Government;  the 
allowance  for  management  of  the  Public  Funds ; 
allowance  for  receiving  contributions  for  loans, 
and  transacting  the  business  of  Lotteries ;  the 
interest  of  Stock  held  by  the  Company,  and 
the  discount  on  mercantile  bills  of  exchange, 
which,  from  and  after  the  20th  of  June,  1822, 
the  Bank  resolved  to  discount  at  four  per  cent, 
on  notes  approved,  and  not  exceeding  ninety- 
five  days.  The  annual  interest  of  the  perma- 
nent debt  is  £350,604;  and  in  the  year  1815, 
the  charge  for  management  of  the  Public  Funds, 
was  £241,971  4*.  2id.  on  Life  Annuities  £798 


*  The  half-year's  dividend  was  only  four  per  cent,  and 
the  interest  has  been  eight  per  cent,  per  annum  since 
that  time. 
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35.  7d.  for  receiving  contributioDS  on  the  Jlrst 
Loan  for  the  year  1814,  at  the  rate  of  £800  per 
million,  was  £17,600;  on  the  second  Loan 
£19,198  19s.  2d.  and  on  four  Lotteries  £2,000: 
— the  income  of  the  Bank  arising  from  these 
sources  for  that  year  was,  therefore,  £632,126 
6s.  ll|c?.  which  is  nearly  five  and  a  half  per  cent. 
on  its  whole  Stock. 

A  proprietor  of  Bank  Stock  to  the  amount  of 
£500,  is  entitled  to  a  vote  at  a  general  court, 
if  he  has  been  in  possession  of  it  six  months ; 
one  possessed  of  £2,000,  is  eligible  for  a  Direc- 
tor; of  £3,0rX),  for  Deputy  Governor;  of  £4,000 
for  Governor.  No  proprietor  is  entitled  to 
more  than  one  vote,  whatever  be  the  amount  of 
his  Stock. 


SOUTH    SEA    STOCK. 

The  South  Sea  Company  was  incorporated 
in  the  year  1711,  for  the  purpose  of  trading  to 
the  west  coast  of  America.  Their  original  ca- 
pital was  £9,177,967  15s.  id.  which  was  lent 
to  Government,  for  which  they  received  six  per 
cent,  interest,  and  £8,000  for  management. — In 
1715,  the  capital  was  increased  to  £11,746,844 
8«.  lOd. 


35 

In  1720,  a  plan  wus  proposed  for  uniting  all 
the  Public  Funds  into  one,  and  for  this  pur- 
pose the  Company  was  empowered  by  Act  of 
Parliament  to  purchase  the  debts  and  annuities 
due  by  Government,  and  to  enlarge  their  capi- 
tal in  proportion  to  the  extent  of  their  purchase ; 
and  also  to  sell  this  additional  Stock  on  the 
most  advantageous  terms  they  could  obtain. 
The  amount  of  their  debts  and  annuities,  ex- 
clusive of  those  due  to  the  Bank,  and  East 
India  Company,  which  were  not  comprehended 
in  the  scheme,  was  £16,556,482  of  Redeem- 
able Debt ;  and  £794,081  of  Long  and  Lottery 
Annuities. 

The  Company  were  to  pay  off  such  proprie- 
tors as  did  not  choose  to  subscribe  ;  and  in  order 
to  obtain  money  for  this  purpose,  and  for  mak- 
ing their  payments  to  Government,  they  opened 
four  money  subscriptions  for  the  sale  of  the 
Stock  which  they  expected  to  gain  by  their 
bargains  with  the  public  creditors;  for  though 
their  Stock  was  to  be  increased  on  the  subscrip- 
tion of  the  Irredeemable  Debts  at  a  certain 
number  of  years  purchase,  and  on  the  Redeem- 
able at  cent,  per  cent,  they  were  not  restricted 
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in  the  value  or  price  they  were  to  put  on  their 
Stock  to  be  given  to  the  creditors,  ■which  raised 
such  expectations  of  advantage  to  be  derived 
from  this  agreement  with  Government,  and  on 
the  intended  trade  to  the  South  Seas,  that  the  price 
of  their  Stock  rose  in  a  short  time  to  £1,000 
per  cent.  The  rapidity  of  its  fall,  however,  on 
a  discovery  of  the  delusion,  surpassed  that  with 
which  it  rose,  for  in  the  course  of  a  few  weeks, 
it  fell  £800  per  cent. 

The  folly  of  this  national  credulity  was  the 
more  surprising,  as  a  similar  delusion  had  taken 
place  in  France  about  a  year  before,  attended 
with  still  more  fatal  consequences,  in  the  case 
of  the  Mississippi  Company. 

By  the  agreement  which  laid  the  foundation 
of  this  memorable  bubble,  as  it  is  called,  the 
greater  part  of  the  public  debt  was  subscribed 
into  the  Stock  of  this  Company,  and  their 
capital  was  raised  tp  i'37,802,483,  of  which 
four  millions  were  purchased  by  the  Bank  in 
1722. 

The    only   branches   of  trade  in   which  the 
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Company  ever  engaged,  were  that  of  con- 
veying slaves  to  the  Spanish  colonies  and  the 
whale  fisheries;  but  these  were  soon  aban- 
doned, being  attended  with  considerable  loss; 
and  since  the  year  1748,  they  have  carried 
on  no  trade  of  any  kind.  The  Stock  of  the 
Company  has  undergone  several  modifications  ; 
and  has  been  considerably  reduced  by  Go- 
vernment paying  off  such  proprietors  as  would 
not  consent  to  a  reduction  of  interest,  which 
has  suffered  the  same  reductions  as  the  other 
Public  Funds.  It  is,  at  present,  distributed 
into  the  following  branches:  South  Sea  Stock, 
Old  South  Sea  Annuities,  New  South  Sea 
Slock,  and  three  per  cent.  Annuities,  1751. 


SOUTH    SEA    STOCK. 

This  is  still  con.sidered  as  the  trading  capi- 
tal of  the  Company,  although  they  have  long 
ceased  to  trade.  In  the  year  1733,  this  capi- 
tal was  fixed  at  £3,662,784  8s.  6id.  and  has 
remained  the  same  ever  since.  The  dividend 
which  the  proprietors  of  this  Stock  receive 
is  three  and  a  half  per  cent.,  of  which,  three 
D 
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per  cent,  is  puid  by  Government,  and  the 
remaining-  half  per  cent,  by  the  company. 
This  they  are  enabled  to  do  from  fines  le- 
vied on  ships  trading  within  the  bounds  of 
their  charter,  and  the  allowance  received 
from  Government  for  management,  which  is 
about  £14,000  per  annum. 


OLD    SOUTH    SEA    ANNUITIES. 

TLese  Annuities  were  separated  from  the 
other  funds  of  the  Company  in  the  year  1723, 
and  at  that  time  amounted  to  £16,901,099, 
and  carried  five  per  cent,  interest,  which  was 
reduced  in  1727  to  four  per  cent.,  in  1751 
to  three  and  a  half  per  cent.,  and  in  1757  to 
three  per  cent,  which  they  still  bear.  Part 
of  the  capital  being  paid  off  at  different  times, 
it  was  reduced  in  1775  to  £11,907,470  2*.  7d. 
at  which  it  remained  till  1786,  when  the  Sink- 
ing Fund  was  established.  Since  that  time 
it  has  been  greatly  reduced. 

On  the  5th  of  January,  1823,  it  amounted 
to  £4,638,870  2s.  Qd. 
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NEW    SOUTH     SEA    ANNUITIES. 

These  were  also  separated  from  the  other 
Funds  of  the  Company  in  1733,  when  they 
amounted  to  £10,988,318  19*.  Id.  bearing 
four  per  cent,  interest.  In  the  year  1775, 
the  capital  was  reduced  to  £8,494,830  2*.  10</. 
and  the  interest  has  undergone  the  same  re- 
ductions as  that  of  the  Old  Annuities.  The 
capital  has  also  been  reduced  since  1775.  On 
the  5th  of  January,  1823,  it  was  £3.219,830. 


THREE   PER   CENT.    ANNUITIES,   1751. 

These  Annuities  are  also  under  the  ma- 
nagement of  the  South  Sea  Company.  This  Fund 
originally  consisted  of  £2,100,000,  and  was 
borrowed  for  the  purpose  of  paying  off  those 
proprietors  of  South  Sea  Annuities,  who  did 
not  consent  to  the  reduction  of  interest  which 
took  place  in  1750.  It  has,  however,  been 
reduced  at  various  times :  —  in  1775,  it 
amounted  to  £1 ,919,000,  and  on  the  5th  of 
January,  1823,  it  was  £735,600. 
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EAST-INDIA   STOCK. 


As  the  affairs  of  the  East  India  Company 
have  always  been,  and  are  still,  very  much 
connected  with  the  Public  Revenue,  it  is  ne- 
cessary when  that  subject  is  treated  of,  to  give 
some  account  also  of  the  Stock  of  this  company. 

The  first  Charter  was  granted  to  the  East 
India  Company  by  Queen  Elizabeth  in  the 
year  1600,  and  it  confirmed  the  exclusive 
privilege  of  trading  to  all  countries,  from  the 
Cape  of  Good  Hope,  to  the  Straits  of  Ma- 
gellan, for  fifteen  years.  Their  original  capi- 
tal was  £72,000,  divided  into  shares  of  £50 
each,  which  were  united  into  a  joint  Stock 
in  1613. 

In  the  reign  of  James  the  First,  they  re- 
ceived a  new  Charter,  and  their  capital  was 
enlarged  to  £1,500,000.  The  Company  was 
dissolved  by  Oliver  Cromwell  about  the  year 
1655,  and  the  trade  laid  open  to  the  public; 
but  the  mischiefs  that  followed,  made  him  re- 
establish   the  Company   in  about  three    years 
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after,  at  which  time  their  nominal  capital  was 
£739.782,  of  which  only  one  half,  or  £369,891, 
was  paid  up,  and  was  properly  their  trading 
capital.  Betwixt  this  period  and  the  year 
1698,  their  profits  became  very  considerable. 
Previous  to  this  period  their  Charter  had  not 
been  less  than  nine  times  renewed.  In  this 
year  a  new  East  India  Company  was  esta- 
blished by  Charter,  which  was  united  to  the 
old  Company  in  the  year  1702. 

The  new  Company,  at  the  time  of  their  in- 
corporation, advanced  to  Government  the  sum 
of  £2,000,000  at  eight  per  cent.,  and  in  1708, 
the  united  Company  advanced  a  farther  sum 
of  £1,200,000  without  interest,  on  getting  their 
Charter  prolonged  to  1729,  which  reduced  the 
interest  on  the  whole  sum  advanced,  to  five 
per  cent.,  which  was  again  reduced,  in  1730, 
to  four  per  cent. 

Upon  this  reduction  of  the  interest  on  their 
capital,  and  the  payment  of  a  farther  sum  of 
£200,000  towards  the  Public  Hevenue,  the 
exclusive  trade  was  confirmed  to  them  by 
Charter  till  the  year  1760.  The  Charter  of 
d2 
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the  Company  was,  however,  again  renewed  in 
the  year  1744,  and  extended  to  1783,  on  ad- 
vancing £1,000,000  to  Government  at  three 
per  cent,  interest.  In  the  year  1749,  when 
a  general  reduction  of  the  interest  on  the 
Public  Debt  took  place,  the  interest  of  the 
whole  debt  of  £4,200,000  due  to  the  Com- 
pany was  reduced  to  three  per  cent,  and 
they  were  authorised  to  borrow  by  the  sale 
of  Annuities  to  that  extent. 

The  capital  of  the  Annuities  sold  was 
£2,992,440  5*.  and  the  remaining  £1,207,559 
155.  due  to  them  by  Government,  continued 
as  a  separate  Fund  till  1793,  when  it  was 
united  with  the  three  per  cent.  Reduced 
Stock.  In  the  same  year  the  Annuitants  on 
the  Company  agreed  to  accept  of  three  per 
cent.  Reduced  Stock,  in  exchange  for  their 
Annuities.  The  whole  debt  of  £4,200,000  has. 
therefore,  been  converted  into  three  per  cent. 
Reduced  Annuities,  of  which  the  Company 
are  holders  to  the  amount  of  £1,207,559  15*. 
being  the  residue  of  the  whole  debt  unsold. 

The  dividends  of  the  Company  arising  from 
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the  profits  of  trade,  have  been  very  variable, 
and  the  value  of  their  Stock  exposed  to 
greater  fluctuation  than  that  of  any  other  of 
the  Public  Funds. 

Previous  to  the  year  1757,  although  the 
Company  were,  in  some  measure,  invested 
with  sovereign  power,  yet  their  possessions 
in  India  were  confined  to  forts  and  factories, 
with  a  small  contiguous  territory;  but  soon 
after  that  time,  in  consequence  of  the  con- 
quests made  by  Lord  Clive  and  others,  they 
obtained  extensive  dominions,  which  they  held, 
at  first,  by  dependent  Nabobs,  whom  they 
raised  and  removed  at  pleasure,  but  afterwards 
assumed  the  immediate  government  and  pos- 
session of  them. 

From  these  dominions  the  Company  drew 
a  very  considerable  revenue,  which  soon  at- 
tracted the  attention  of  Government  as  an  ob- 
ject in  which  the  public  had  a  right  to  par- 
ticipate. In  1767  it  was  therefore  agreed, 
that  the  Company  should  pay  £400,000  per 
annum  for  two  years,  and  in  1769  it  was  ex- 
tended for  five  years  more,  as  a  consideration 
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for   being   allowed    to  retain   the    revenue   of 
their  acquired  territory. 

The  Company  have,  however,  been  so  of- 
ten engaged  in  expensive  wars  with  the  na- 
tive powers,  that  the  prospect  of  Great  Britain 
deriving  a  revenue  from  their  possessions,  was 
never  realized  for  any  length  of  time.  In  the 
year  1773  they  were  not  only  unable  to  make 
the  stipulated  annual  payment,  but  they  were 
under  the  necessity  of  applying  to  Government 
for  a  loan,  and  received  one  of  £1,400,000, 
their  dividends  being  limited  to  six  per  cent, 
till  it  should  be  repaid,  which  was  done  in 
1777,  and  of  course  the  restrictions  on  their 
dividends  were  removed. 

In  1781,  a  new  agreement  was  made  with  the 
Company. — A  payment  of  £400,000  made  that 
year  was  accepted  of  by  Government  in  lieu 
of  all  claims;  the  exclusive  privileges  of  the 
Company  were  extended  to  1794,  and  their 
dividends  being  that  time  eight  per  cent,  it 
was  stipulated  that  three-fourths  of  their  sur- 
plus profit  should  be  appropriated  to  the  pub- 
lic service,  and  the  other  fourth   retained  by 
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the  Company  for  the  enlargement  of  their  di- 
vidends, which,  however,  were  not  to  be  in- 
creased above  one  per  cent,  in  any  year,  and 
never  to  exceed  twelve  and  a  half  per  cent. 
The  public  never  derived  any  revenue  from 
this  agreement ;  for  in  the  following  years  the 
net  profits  of  the  Company  did  not  amount  to 
eight  per  cent.,  and  their  affairs  fell  under  such 
embarrasments,  that  Government  was  induced 
to  postpone  the  demand  for  the  payment  of 
customs  due  by  them,  and  also  to  issue  Ex- 
chequer Bills  to  the  amount  of  £300,000,  upon 
which  the  Bank  advanced  money  for  their  re- 
lief. 

At  the  next  renewal  of  their  Charter,  in 
1793,  the  privileges  of  the  Company  were 
subjected  to  some  restrictions. 

Every  British  subject  was  allowed  to  ex- 
port any  kind  of  goods,  except  military  stores 
and  copper,  to  India,  but  not  to  China;  and 
the  civil  servants  of  the  Company,  as  well 
as  merchants  residing  in  India  under  their 
protection,  were  permitted  to  import  any  kind 
of  goods,    except  piece  goods   of  cotton   and 
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silk,  on  board  the  Compauy's  ships  to  London; 
and  for  these  exports  and  imports  in  private 
trade,  the  Company  was  obliged  to  appropri- 
ate three  thousand  tons  of  shipping  at  £5  per  ton 
outwards,  and  £15  inwards  of  freight,  in  time 
of  peace;  but  to  be  increased  in  time  of  war. 

Under  these  limitations  their  exclusive  pri- 
vileges were  extended  to  the  1st  of  April, 
1814;  but  his  majesty's  subjects,  from  and  af- 
ter the  10th  of  April,  1814,  may  trade  to  and 
from  the  United  Kingdom  from  and  to  the 
ports  and  places  within  the  Company's  pre- 
sent limits,  but  not  to  China.  This  trade  is, 
however,  subject  to  various  regulations,  the 
most  important  of  which  are,  that  no  vessel 
under  350  tons  burden  shall  clear  out  for,  or 
be  admitted  to  enter  any  port  within  the 
limits  of  the  Company's  charter.  That  no  ves- 
sel shall  proceed  on  private  trade  to  India, 
without  a  licence  from  the  Directors,  which 
shall  be  granted  on  application  of  course,  to 
the  principal  settlements  of  Fort  William,  Fort 
George,  Bombay,  or  Prince  of  Wales's  Island  ; 
but  no  vessel  shall  fit  out  to  any  other  place, 
unless  specially  authorised  ;  and  in  case  of  the 


Directors  refusing  to  grant  such  special  license, 
the  Board  of  Controul  shall  ultimately  deter- 
mine in  regard  to  the  same.  The  Company 
to  retain  the  government  and  revenue  of  their 
territorial  acquisitions,  (subject  to  the  regula- 
tions of  the  Board  of  Controul,)  and  the  ex- 
clusive trade  to  China,  till  10th  of  April,  1834 ; 
and  may  trade  as  a  corporation  to  India  in 
common  with  his  Majesty's  other  subjects. — 
The  enactments  for  the  distribution  of  their 
territorial  and  commercial  revenue,  are  nearly  the 
same  as  at  the  renewal  of  their  Charter  in  1793. 

Their  commercial  profits  are  to  be  employed, 
1st,  in  payment  of  bills  of  exchange ;  2dly,  in 
paying  debts  (the  principal  of  the  bond  debt 
excepted)  and  commercial  charges;  3dly,  in 
payment  of  a  dividend  of  ten  and  a  half  per 
cent,  on  their  capital;  4thly,  in  the  reduction 
of  their  bond  debt. 

No  annual  payment  to  Government  is  re- 
quired except  the  interest  of  £2,500,000,  and 
a  sinking  fund  of  £110,820,  which  they  were 
bound  to  pay  into  the  Bank  of  England,  for 
the  discharge  of  this  sum,  which  the  Company 
received  from  the  public  in  1812. 
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The  territorial  revenue  in  India  is  applicable 
to  the  defraying  of  the  civil  and  military  charges 
of  that  country,  the  payment  of  the  interest, 
the  liquidation  of  the  Indian  debt,  and  of  the 
bond  debt  at  home;  and  when  the  Indian  debt 
is  reduced  to  ten  millions,  and  the  bond  debt  to 
three  millions;  then  the  surplus  revenue,  both 
territorial  and  commercial,  shall  be  paid  into  the 
Exchequer,  and  applied  in  the  first  place  for 
raising  a  guarantee  fund  of  twelve  millions, 
and  when  that  fund  is  completed,  one  sixth  of 
the  surplus  shall  belong  to  the  Company,  and 
the  other  five-sixths  become  the  property  of 
the  public. 

The  progress  of  the  Stock  of  the  Company, 
and  the  rate  at  which  it  has  been  raised,  is  as 
follows : 


Years. 

Capital. 

per  Cent. 

Money  advanced. 

1708  . 

,  £3,200,000  al 

t    87i    .  . 
1 

.    £2,800,000 

1786  . 

,  .      800,000 

155     .  . 

,       1,240,000 

1789  . 

,  .  1,000,000 

174     .  . 

.       1,740,000 

1793  . 

,  .  1,000,000 

200     .  . 

.       2,000,000 

£6,000,000 

£,7,780,000 
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In  the  year  1797  an  act  was  passed  authoris- 
ing the  Company  to  augment  their  capital  by 
£2,000,000,  but  this  has  not  yet  been  carried 
into  effect. 

The  number  of  proprietors  of  India  Stock 
who  were  entitled  to  vote  at  general  courts, 
as  they  stood  on  the  8th  of  April,  1800,  were 
2,163,  and  the  number  of  votes  2,832. 

A  proprietor  possessed  of  £1,000  Stock,  is 
entitled  to  one  vote ;  if  he  has  been  in  posses- 
sion of  it  twelve  calendar  months,  unless  it 
shall  have  come  to  him  by  bequest,  marriage, 
or  inheritance.  A  proprietor  possessed  of 
£3,000  Stock,  is  entitled  to  two  votes;  one 
possessed  of  £6,000  to  three  votes;  one  pos- 
sessed of  £10,000  to  four  votes ;  and  one  pos- 
sessed of  £2,000  may  be  elected  a  Director. 

The  dividends  on  India  Stock  vary  consider-* 
ably,  as  may  be  seen  by  the  following  state-' 
ment: — 

1709 6  per  cent.- 

1711 .9        ,,        ^ 
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171G 10  per  cent. 

1722 8 

1732 6 

1733 7 

1755 8 

1766 6 

1767 10 

1769 11 

1770 12 

1771 12i   „ 

17.93 10^   „ 

At  which  they  have  coutinued  since. 


INDIA  BOND!<. 

The  Company  owes  a  large  sum  on  trans- 
ferable bonds,  which  are  generally  for  £100 
each.  The  rate  of  interest  on  these  has  fre- 
quently varied,  but  at  present  it  is  three  and  a 
half  per  cent,  and  is  payable  twice  a  year,  viz. 
on  the  31st  of  March,  and  30th  of  September. 
On  selling  them,  the  interest  up  to  the  day 
of  sale,  as  well  as  the  premium,  is  added  to 
the  amount  of  the  bond,  which  forms  the  sum 
to  be  paid  by  the  purchaser.     The  premium  is 
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influenced  by  the  price  of  Stocks,  the  number 
of  bonds  in  circulation,  and  several  other  cir- 
cumstances. Government  has  several  times 
thought  it  necessary  to  interfere  and  restrict 
the  amount  of  this  species  of  debt.  In  the 
year  1773,  their  dividend  was  limited  to  se- 
ven per  cent,  till  their  bond  debt  was  reduced 
to  £1,500,000,  which  was  effected  in  1778. 

It  was,  however,  afterwards  enlarged  to 
£3,200,000,  and  they  were  again  required  to 
restrict  their  dividends,  till  it  should  be  re- 
duced to  £1,500,000,  beyond  which  it  was 
not  to  be  increased  in  future  without  the  con- 
sent of  the  Board  of  Controul.  But  this  re- 
duction was  never  made,  and  this  debt  has 
been  enlarged  since,  with  the  consent  of  the 
Board  of  Controul,  occasioned  by  the  transfer 
of  part  of  the  debt  due  by  this  Company  in 
India,  to  Britain. 

These  bonds  are  received  by  the  Company 
as  cash,  when  there  is  six  months  interest  due 
on  them;  they  are  a  very  marketable  security, 
and  generally  bear  a  premium,  being  convenient 
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to  be  kept  by  merchants  and  public  companies, 
to  answer  exisrencies. 


ANNUITIES    FOR    FORTY-FIVE    YEARS. 

These  Annuities  were  created  in  the  year 
1822,  for  the  purpose  of  apportioning  the 
burthen  occasioned  by  the  Military  and  Naval 
Pension  and  Civil  Superannuations,  amounting 
to  £5,000,000,  into  equal  annual  payments. 
In  the  first  instance  it  was  intended  to  con- 
tract with  parties,  who  might  be  willing  to 
engage  to  pay  into  the  Exchequer,  within  for- 
ty-five years,  the  sum  wanted,  for  a  fixed 
amount  of  annuity  for  forty-five  years ;  but  it 
was  found,  after  various  communications  with 
corporate  bodies  and  others,  that  no  bargain 
could  be  concluded,  as  no  capitalists  could 
be  found,  that  would  enter  into  the  Minister's 
speculations;  consequently  it  was  agreed,  that 
instead  of  assigning  the  fixed  annuities  to  any 
corporate  body  or  to  private  individuals,  to 
vest  them;  namely,  £2,800,000,  terminable  at 
the  end  of  forty-five  years,  and  charged  upon 
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the  Consolidated  Fund,  in  trustees  appointed 
by  Parliament:  viz.  First  Commissioner  of 
the  Admiralty,  Chancellor  of  the  Exchequer, 
Master  General  of  the  Ordnance,  Secretary  at 
War,  Paymaster  General  of  the  Forces,  Trea- 
surer of  the  Navy,  and  the  Governor  and 
Deputy  Governor  of  the  Bank  of  England  ; 
payable  at  the  Exchequer  half-yearly:  viz. 
10th  of  October  and  5th  of  April,  and  to  cease 
in  April,  1867. 

In  March,  1823,  a  portion  was  sold  to  the 
Bank  of  England  by  the  trustees,  upon  the 
following  conditions,  viz.  that  they  should 
undertake  the  payments  to  be  made  in  pur- 
suance of  the  Act,  from  the  5th  of  January, 
1823,  to  the  5th  of  January,  1828,  upon 
the  transfer  to  the  Bank  of  an  annuity  of 
£585,740,  to  commence  from  the  5th  of  April, 
and  to  continue  for  the  term  of  forty-five 
years.  The  total  amount  of  payments  to  be 
made  by  the  Bank,  in  consideration  of  the  said 
annuity,  is  £13,089,419. 

These  Annuities  are  not  likely  to  come  into 
the  market  before  1828. 
e2 
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OMNIUM. 


The  term  Omnium,  which  appears  in  the 
Stock  lists  for  some  time  after  every  new  loan, 
includes  all  the  several  articles  in  the  contract 
between  Government  and  the  original  sub- 
scribers. For  a  considerable  nimiber  of  years 
past,  the  terras  of  the  loan  have  consisted  of 
several  kinds  of  Stock,  and  sometimes  a  pro- 
portion of  terminable  annuity.  For  example, 
the  terms  of  the  loan  (of  twenty-seven  millions) 
contracted  for  in  Jime,  1813,  were 

^100  three  per  cent.  Reduced  at  57  * £6i  10  C 

.i^60  three  per  cent.  Consols  at  5C| 33  15  0 

85. 6d.  Long  Annuity  for  4C|  years  at   14 

years  purchase   5  19  0 

Value  of  Omnium 103     1     6 

Bonus  to  subscribers,  besides  discount  for 
prompt  payment 3    4    6 


In  order  to  obtain  a  loan,  it  is  necessary  that 
the  value  of  Omnium  should  be  above  par,  at 
the  time  the  loan  is  made. 
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SCRIP. 


Scrip  is  a  term  given  to  each  of  the  re- 
ceipts of  the  Omuium,  when  they  are  sold  sepa- 
rately. 

After  the  loan  is  completed,  the  various  ar- 
ticles of  which  the  Omnium  is  made  up,  are 
assignable  separately ;  but  when  the  loan  is  in 
progress,  that  is,  before  all  the  instalments  have 
been  paid  up,  they  may  either  be  assigned  se- 
parately or  together. 

If  the  receipt  containing  the  engagement  to 
transfer  the  amount  in  the  three  per  cent.  Re- 
duced, belonging  to  any  subscriber  to  the  loan 
of  1813,  had  been  sold  without  the  other  two 
receipts,  this  would  have  been  called  a  sale  of 
Scrip. 

As  the  loans  to  Government  are  advanced 
by  instalments,  immediately  after  the  whole  of 
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the  instalments  upon  any  Scrip  receipt  have 
been  paid  up,  the  transfer  of  the  stock  is  made 
to  the  person  who  holds  it,  and  there  is  usually 
a  discount  allowed  for  prompt  payment. 

N.B.  When  any  loan  is  made  only  in  one 
kind  of  Stock,  there  is,  properly  speaking,  no 
Omnium,  though,  by  a  misnomer,  the  Scrip  re- 
ceipt is  called  by  that  name. 

A  great  part  of  the  Unclaimed  Dividends 
arise  from  persons,  who  purchase  Scrip,  ne- 
glecting to  receive  the  Dividend  when  it  be- 
comes due, — consequently  it  is  forgotten. 
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SINKING  FUND. 


The  first  regular  plan  that  was  formed  for 
the  discharge  of  the  National  Debt,  was  es- 
tablished in  the  year  1716,  and  was  conduct- 
ed for  some  time  with  a  considerable  degree 
of  firmness.  This  plan  was  proposed  by  the 
Earl  of  Stanhope;  but  being  adopted  during 
the  administration  of  Sir  Robert  Walpole,  it  is 
commonly  called  his   Sinking  Fund. 

The  temporary  taxes  which  had  been  laid 
on  before,  being  made  perpetual,  and  distri- 
buted among  the  South  Sea,  aggregate,  and 
general  funds ;  and  the  produce  of  these  fimds 
being  greater  than  the  charges  upon  them, 
the  surplusses  were  united  under  the  name  of 
the  Sinking  Fund,  and  were  appropriated  to 
the  discharge  of  the  National  Debt. 
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The  legal  interest  on  money  had  been  re- 
duced two  years  before  from  six  to  five  per 
cent. ;  the  same  reduction  took  place  on  the  Na- 
tional Debt,  and  the  savings  derived  from  this 
source,  were  applied  in  aid  of  the  Sinking 
Fund.  In  1727,  a  further  reduction  of  the 
interest  of  the  Public  Debt,  from  five  to  four 
per  cent,  was  obtained,  by  which  £400,000 
was  added  to  the  Sinking  Fund.  And  in  the 
year  1749,  the  interest  of  part  of  the  debt 
was  again  reduced  to  three  and  a  half  per 
cent,  for  seven  years,  and  after  that  to  three 
per  cent.;  and  in  1750,  the  interest  of  the 
remainder  was  reduced  to  three  and  a  half 
per  cent,  for  five  years,  and  after  that  period 
to  three  per  cent. ;  by  which  a  fiu-ther  saving 
of  nearly  £600,000  was  added  to  the  Sinking 
Fund. 

The  opinion  that  was  strongly  urged  after- 
wards by  Dr.  Price,  seems  to  have  been  en- 
tertained at  that  time,  of  applying  the  pro- 
duce of  the  Sinking  Fund  invariably  to  the 
discharge  of  the  National  Debt,  and  borrowing 
by  new  loans  when  the  public  exigencies  required 
it,  rather  than  cncroacli  on  the  Sinkino;  Fund. 
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The  sums  redeemed  by  the  Sinking  Fund, 
from  1716  to  1728,  amounted  to  Jt:6,000,000, 
being  very  little  more  than  the  additional  debt 
contracted  in  that  time. 

In  1728,  the  Sinking  Fund  was  charged 
with  the  interest  of  the  loan  of  that  year, 
and  this  was  also  done  with  the  loans  of  the 
following  years ;  and  the  additional  taxes  which 
were  imposed  for  the  payment  of  the  interest 
of  these  loans,  were  applied  directly  to  that 
Fund. 

Soon  after,  the  plan  of  preserving  the  Sink- 
ing Fund  inviolate,  and  borrowing  by  new 
loans,  was  abandoned.  In  the  year  1733,  the 
sum  of  £500,000  was  taken  from  the  Sinking 
Fimd,  and  employed  as  part  of  the  supplies 
of  the  war;  in  1734,  £1,200,000  was  taken 
from  it  for  the  same  purpose ;  and  in  1735, 
it  was  anticipated  and  mortgaged.  Since 
that  time  the  operations  of  the  Sinking  Fund 
have  been  feeble,  its  produce  being  often  ap- 
plied to  other  purposes. 

During  the  peace  which  followed  the  treaty 
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of  Utrecht,  which  histed  twenty-six  years,  the 
amount  of  debt  discharged  was  only  £7,231,508. 

In  time  of  war,  the  produce  of  the  Sink- 
ing Fund  was  applied  to  the  service  of  the 
year,  and  loans  only  made  for  the  additional 
sums  wanted.  It  was,  however,  nominally  con- 
tinued in  the  amounts  of  the  Exchequer  till 
the  year  1786,  when  Mr.  Pitt's  Sinking  Fund 
was  established ;  but  did  little  in  time  of  peace 
and  nothing  in  time  of  war  towards  the  dis- 
charge of  the  National  Debt. 

The  present  Sinking  Fund  was  established 
in  the  year  1786,  under  the  administration  of 
Mr.  Pitt.  The  plan  of  it  was  presented  to 
that  minister  by  Dr.  Price,  along  with  two 
other  different  plans,  which  have  since  been 
published  by  Mr.  Morgan  in  his  edition  of  Dr. 
Price's  work  on  Reversionary  Annuities. 

The  various  branches  of  revenue  existing  at 
the  commencement  of  this  Fund,  were  united 
under   the  name  of  the  Consolidated  Fund.* 


*  The  amount  of  the  National  Debt  at  tlie  establish- 
ment of  this  Fund,  was  upwards  of  ,£266,000,000. 
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One    million    was    taken    from   that    Fund 
and  vested  annually  in  the  hands  of  Commis- 
sioners for    the   Redemption    of  the   National 
Debt,  to  be    applied  in  purchasing  capital  in 
such   Stocks  as  they  shall  judge   expedient,  at 
the  market  prices.*     To  this  Fund  was  to  be 
added,  the  interest  of  the  debt  redeemed,  with 
such  Annuities  as  fall  in    by  failure  of  lives, 
or  expiry    of  the  terms  for   which  they    were 
granted ;  and  all  Life  Annuities  unclaimed  for 
three  years,  were  to  be  considered  as  expired, 
and  also  added  to  the  Sinking  Fund.     When 
this  Fund  amounted  to  four  millions,  the  in- 
terest of  the  redeemed  debt,  and  expired  An- 
nuities, were  no  longer  to  be  applied  it  it,  but 
remain  at  the  disposal  of  parliament. 

Another  Sinking  Fund  was  established  in 
the  year  1792,  of  one  per  cent,  on  the  nominal 
capital  of  each   loan,  to  which  the   dividends 


•  Tlicse  Commissioners  are  the  Speaker  of  tlie  House 
of  Commons,  the  Cliancellor  of  the  Excliequer,  the 
Master  of  the  Rolls,  the  Accomptant  General  of  the 
Court  of  Chancery,  and  the  Governor  and  Deputy 
Governor  of  the  Bank  of  England,  for  the  time  being. 
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on  the  capital  redeemed  by  this  Fund  were  to 
be  added.  When  Annuities  for  a  longer  pe- 
riod than  forty-five  years,  or  for  lives,  were 
granted,  the  value  which  would  remain  after 
forty-five  years  was  appointed  to  be  estimated, 
and  one  per  cent,  on  that  value  set  apart  for 
their  redemption.  This  Fund  was  appointed 
to  be  kept  separate  from  the  one  established  in 
1786,  and  applied  solely  to  the  redemption  of 
the  debt  contracted  subsequent  to  its  institution, 
by  which  means  it  was  estimated  that  every 
loan  would  be  redeemed  in  forty-five  years  at 
farthest,  from  the  time  of  its  contraction.  In  the 
same  year,  the  former  Sinking  Fund  received 
an  addition  of  £400,000,  besides  £200,000, 
which  was  granted  by  annual  acts  for  the  same 
purpose  till  1802,  when  the  grant  was  ren- 
dered perpetual. 

In  the  year  1798,  the  application  of  one  2>er 
cent,  on  the  capital  of  the  loans,  appropriated 
as  a  Sinking  Fund  in  1792,  was  deviated  from ; 
no  Sinking  Fund  of  one  per  cent,  being  pro- 
vided for  the  discharge  of  the  loans  for  several 
years.  In  1802,  all  the  loans  were  united,  and 
their  interest  charged  ou  the  Consolidated  Fund. 
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The  two  Sinking  Funds  were  also  united  the 
same  year ;  and  the  system  of  a  Sinking  Fund 
on  loans  subsequent  to  1802,  was  revived,  and 
has  been  followed  by  all  the  loans  since,  except 
that  of  1807.  In  that  year  a  plan  of  finance 
was  proposed  to  parliament  by  Lord  H.  Petty, 
(now  Marquis  of  Lansdowne,)  then  Chancellor 
of  the  Exchequer,  and  adopted  in  the  arrange- 
ment of  the  loan  for  that  year ;  but  the  ministry 
who  adopted  that  plan  did  not  continue  long  in 
office,  and  it  was  never  followed  up  after  the 
first  year. 

In  1813,  an  act  of  parliament  was  passed, 
rescinding  the  alterations  which  have  been 
made  in  the  original  plan  of  these  Funds,  as 
established  by  Mr.  Pitt  in  1786,  and  1792. 
The  design  of  that  act  is  to  provide  that  jrelief 
which  the  public  would  have  obtained  from  the 
original  plan  ;  to  restrain  the  excessive  increase 
of  the  Sinking  Fund,  and  at  the  same  time 
afford  equal  security  to  the  public  creditors,  as 
they  were  entitled  by  the  act  of  1792,  by  se- 
curing the  redemption  of  each  loan  in  some 
way  or  other,    within  a  period  not  exceeding 
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forty-five   years   at  farthest,  from   the  time   it 
was  contracted. 

For  those  purposes  it  is  proposed,  1st,  That 
whereas  a  sum  equal  to  the  debt  of  1786,  and 
bearing  an  interest  nearly  equal  to  the  interest 
of  that  debt,  is  now  vested  in  the  hands  of  the 
commissioners  ;  that  as  soon  as  the  interest  of 
the  debt  redeemed,  shall  become  fully  equal 
to  the  interest  of  the  debt  of  1786,  that  debt 
shall  be  declared  discharged,  and  the  sums 
hitherto  appropriated  to  the  interest  and  sink- 
ing of  that  debt,  shall  be  appropriated  to  bear 
the  charge  of  future  loans,  and  therefore  no 
new  taxes  shall  be  imposed  for  the  interest  or 
Sinking  Fund  of  the  new  loans,  till  the  same 
amount  to  a  sum  equal  to  the  interest  of  that 
considered  as  released. 

2dly.  That  in  future,  instead  of  applying  the 
Sinking  Fund  of  one  per  cent,  to  the  discharge 
of  each  separate  loan,  the  whole  funds  of  this 
kind  shall  be  united  and  applied  to  the  dis- 
charge of  the  first  contracted  loan ;  and  as  soon 
as  a  sum  equal  to  that  loan  shall  be  redeemed, 
the  charge  on  the  same  shall  be  considered  as 
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released  for  the  public  service;  and  in  the 
same  manner  shall  each  succeeding  loan  be 
redeemed,  and  its  charge  released  in  the  order 
of  time  in  which  they  were  contracted,  by  the 
united  produce  of  the  Sinking  Funds,  appro- 
priated for  the  redemption  of  all  the  loans  con- 
tracted since  1792,  but  the  whole  Sinking  Fund 
created  by  the  Act  of  1786,  or  by  any  subse- 
quent Acts,  shall  be  continued  and  applied, 
until  the  total  redemption  of  all  the  debts  now 
existing  or  to  be  created. 

3dly.  That  the  discharge  of  successive  loans 
instead  of  commencing  at  the  time  they  were 
contracted,  shall  be  postponed  till  all  prior 
loans  be  discharged;  and  the  more  effectually 
to  secure  the  payment  of  each  loan  within 
forty-five  years,  a  Sinking  Fund  for  the  excess 
of  the  loan  above  the  sum  applicable  in  the 
same  year  to  the  reduction  of  the  public  debt, 
shall  be  provided  equal  to  one  half  of  the  in- 
terest, and  a  Sinking  Fund  of  one  per  cent, 
on  the  nominal  capital  of  the  remainder,  agree- 
ably to  the  act  of  1792. 

By   this   arrangement,  the    amount  of  taxes 
f2 


for  future  years  will  be  materially  affected. 
For  if  several  loans,  or  one  large  loan  fall  in, 
no  taxes  will  be  imposed.  If  none  fall  in  in  any 
particular  year,  a  large  amount  of  taxes  will 
be  had  recourse  to.  According  to  this  system, 
in  1818.  the  additional  taxes  fall  below  £700,000. 
in  each  of  the  three  following  years  they  amount 
to  about  £2,000,000:  in  1822,  there  are  no  ad- 
ditional taxes,  and  in  1823,  they  little  exceed 
£600,000. 

This   was  the  system  pursued   till  the  26th 
of  March,    1823,  when   an   act   of  parliament 
was  passed,  directing  that,  on  the  5th  of  April, 
1823,    all   payments   out  of  the    Consolidated 
Fund,  to   the  Commissioners  of  the  National 
Debt,  should  cease;  all  Stock  in  their  names 
be  cancelled;  and  that,  in  future,    the  annual 
sum  of  £5,000,000  shall  be  payable  quarterly 
to  the   Commissioners,  and  set  apart   for   the 
reduction  of  the  Debt,   and  not  to  be  infringed 
upon   till  the   accumulation  of  this  sum  shall 
amount  to  one  hundredth  part  of  the  debt  then 
existing. 
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MANNER    OP    TRANSFERRING    STOCK. 

Agreements  for  the  sale  and  purchase  of 
Stock,  are  generally  made  at  the  Stock  Ex- 
«:hange.  After  the  bargain  is  agreed  on,  it  is 
carried  into  effect  at  the  Transfer  Office,  at 
the  Bank  or  South  Sea  House.  For  this  pur- 
pose the  seller  makes  out  a  note  in  writing, 
which  contains  the  name  and  designation  of  the 
seller  and  purchaser,  and  also  the  amount  and 
description  of  the  Stock  to  be  transferred. 
The  seller  delivers  this  to  the  proper  clerk, 
and  then  fills  up  a  receipt,  a  printed  form  of 
which,  with  blanks,  may  be  obtained  at  the 
office.  The  clerk  then  examines  the  sellers' 
account,  and  on  finding  that  he  is  possessed 
of  the  Stock  proposed  to  be  sold,  makes  out 
the  transfer.  This  is  signed  in  the  book  by 
the  seller,  who  delivers  the  receipt  to  the  clerk, 
and  upon  the  purchaser's  signing  his  acceptance 
in  the  book,  the  clerk  signs  the  receipt  as 
witness,  it  is  then  delivered  to  the  purchaser 
upon  payment  of  the  money,  which  concludes 
the  transaction. 
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The  business  of  transferring  is  generally 
transacted  by  Brokers,  who  derive  their  autho- 
rity from  their  employers  by  power  of  attorney, 
the  forms  of  which  may  be  obtained  at  the  re- 
spective offices.  Some  authorise  their  Brokers 
to  sell,  purchase,  and  receive  dividends  for 
them. 

Powers  of  attorney  authorising  to  sell,  must 
be.  deposited  in  the  proper  office  for  examina- 
tion, one  day  previous  to  selling,  holidays  ex- 
cepted; probates  of  wills  must  likewise  be  left 
in  order  to  be  registered.  All  letters  of  attor- 
ney, whether  for  selling  or  accepting  of  Stock, 
or  receiving  dividends,  should  be  taken  out  of 
the  respective  offices,  in  order  that  the  descrip- 
tion may  exactly  agree  with  that  in  the  Bank 
books,  and  there  must  also  be  a  separate  letter 
of  attorney  for  each  different  Stock. 

Dividends  on  Bank  Stock,  South  Sea  Stock, 
and  India  Stock,  after  acceptance,  are  payable 
to  a  written  order;  those,  however,  for  Tndia 
Stock,  and  most  other  Stocks  of  other  Com- 
panies, must  bo  on  stamps. 


69 

The  aivitlends  on  Bank  Stock,  are  payable 
Ihe  day  after  they  become  due,  but  the  divi- 
dends on  the  Government  Funds,  are  not  pay- 
able till  several  days  after. 

A  stockholder  acting  personally  after  grant- 
ing a  letter  of  attorney,  revokes  it  by  impli- 
cation. 


Government  Stock  is  exempt  from  any  charge 
on  the  transfers ;  but  every  transfer  of  Stock  in 
any  company,  society,  or  corporation,  is  liable  to 
a  duty  according  to  the  amount  transferred. 


The  transfer  of  Bank  Stock,  if  under  £25, 
costs  9s.,  if  above  it,  125. ;  of  South  Sea  Stock 
if  under  £100,  it  costs  9s.  6d.,  if  above  it,  12$  ; 
of  India  Stock  if  under  £10,  £1  10s.,  if  above, 
£1  14*.  Extra  transfers  at  the  Bank,  and  In- 
dia House,  costs  2s.  6d.  additional.  A  letter 
of  attorney  costs  £1  Is.  6d.,  and  the  register- 
ing of  a  will  2s.  6d.  sterling.  The  person  in 
whose  name  the  Stock  is  invested  when  the 
books  are  shut,  previous  to  the  payment  of  the 
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dividend,  receives  the  dividend  for  the  preced- 
ing half  year.* 

The  price  of  Stock,  therefore,  rises  gradually, 
ceteris  paribus,  from  term  to  term,  and  when 
the  dividends  are  paid,  it  again  falls.  For  ex- 
ample, the  three  per  cent.  Consols  should  be 
higher  than  the  three  per  cent.  Reduced  by 
three-fourths  per  cent.,  from  the  5th  of  April 
to  the  5th  of  July,  and  from  the  5th  of  July  to 
the  10th  of  October,  which  often  happens  to  be 
really  the  case;  accidental  circumstances,  how- 
ever, sometimes  occasion  a  slight  deviatiou.f 

Any  one  trustee  after  the  acceptance  of  the 
whole  trust,  may  receive  dividends,  and  upon 
the  death  of  any  of  the  trustees  being  proved, 
by  having  their  wills    registered  at  the  Bank, 


•  The  time  between  the  shutting  and  opening  of  the 
books  of  any  Stock,  is  about  six  weeks. 

t  As  the  dividends  on  different  Stocks  are  payable  at 
diflferent  terms,  stockholders  have  it  in  their  power  to 
invest  (iicir  property  in  sucli  a  manner,  as  lo  draw  their 
income  quarterly.  See  the  days  for  paying  the  diri- 
deiids. 
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or  by  producing  a  certificate  of  burial,   the  sur- 
vivor may  transfer  the  Stock. 

Stock  cannot  be  added  to  any  account,  whe- 
ther single  or  joint,  in  which  the  decease  of  an 
individual,  or  of  any  one  or  more  of  the  party 
in  the  joint  Stock  has  taken  place.  Powers  of 
attorney,  under  similar  circumstances,  become 
void.  As  the  Bank  is  a  chartered  body,  pro- 
perty in  the  Funds  cannot  be  attached :  relief 
may,  however,  in  certain  cases,  be  obtained  by 
application  to  the  Court  of  Chancery. 

As  many  difficulties  arose  respecting  the 
transfer  of  Stock,  under  particular  circum- 
stances, an  act  was  passed  in  1796,  for  remov- 
ing them.  By  that  act.  Stock  standing  in  the 
name  of  trustees  who  are  absent,  or  without 
the  jurisdiction  of  the  Court  of  Chancery  and 
Exchequer,  or  that  have  become  bankrupts  or 
lunatics,  or  that  refuse  to  transfer  the  Stock 
vested  in  their  name,  the  court  may  order  the 
Stock  to  be  transferred,  either  in  the  name  of 
the  Accountant  General  of  the  Court  of  Chan- 
cery, or  that  of  the  Deputy  Remembrancer  of 
the   Court  of  Exchequer,  in    trust,   or  in    the 
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names  of  the  parties  who  are  entitled   to    the 
same. 

If  any  trustee  has  become  bankrupt  or  luna- 
tic, or  it  be  uncertain  that  he  is  living,  and  the 
others  are  willing  to  act,  they  may  obtain  an 
order  authorising  them  either  to  transfer  the 
Stock,  or  to  receive  and  pay  over  the  divi- 
dends. When  a  bankrupt  refuses  to  transfer 
Stock  belonging  to  him,  the  Lord  Chancellor, 
upon  being  petitioned  by  the  assignees,  may 
order  the  Stock  to  be  transferred  in  their 
names,  and  may  likewise,  in  certain  cases,  order 
the  transfer  of  Stock  standing  in  the  name  of 
lunatics,  or  their  trustees. 

A  provision  may  be  vested  in  the  Funds  in- 
dependent of  a  will,  or  any  other  deed,  for  the 
benefit  of  a  widow,  children,  or  others,  by  join 
ing  the  names  of  the  parties  with  the  stock- 
holder, in  a  particular  account  of  Stock,  which 
becomes  the  property  of  the  survivors  or  survi- 
vor, on  proof  being  gi\  en  of  the  decease  of  the 
others.  When  Stock  stands  in  the  name  of  a 
minor,  it  cannot  be  transferred  till  proof  is  pro- 
duced at  the  Bank,  of  the  minor  being  of  age. 
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TIME    BARGAINS. 


The  business  of  buying  and  selling  Stock,  is 
foimded  in  the  variation  of  the  prices  of  Stock. 
Persons  possessed  of  real  property,  may  buy  or 
sell  Stock,  according  as  the  value  is  likely  to 
rise  or  fall,  in  expectation  of  making  a  profit 
by  the  difference  of  price.  But  a  practice  pre- 
vails among  persons  who  often  possess  no  pro- 
perty in  the  Funds,  to  contract  for  the  sale  of 
Stock  against  a  future  day,  at  a  price  then 
agreed  upon. 

For  example,  A.  agrees  to  sell  B.  £1,000  of 
Stock  in  the  three  per  cent.  Consols,  to  be 
transferred  in  fourteen  days,  for  £600.  A.  has 
in  fact,  no  such  Stock ;  but  if  the  price  of  that 
kind  of  Stock,  on  the  day  appointed  for  the 
transfer,  should  only  be  fifty-eight  per  cent. 
A.  may  purchase  as  much  Stock  as  enables  him 
to  fulfil  his  bargain  for  £580,  and  thus  gains 
£20  by  the  transaction  ;  on  the  contrary,  if 
the  Consols  be  sixty-five  per  cent,  he  will 
lose  £50. 

Transactions  of  this  kind  are  generally  set- 
tled without  any  actual   purchase  or  transfer 
of  Stock,    by    A.  paying   to    B,    or  receiving 
Q 
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from  him,  the  difference  between  the  prices 
of  the  Stock  on  the  day  appointed,  and  the 
price  agreed  upon.  Although  this  practice  is 
not  sanctioned  by  law,  yet  it  is  carried  on  to 
a  great  extent;  and  though  neither  party  can 
be  compelled  by  law  to  fulfil  these  bargains, 
their  sense  of  honour,  and  the  disgrace  at- 
tached to  a  breach  of  contract,  are  the  prin- 
ciples by  which  such  transactions  are  sup- 
ported.— In  the  language  of  the  Stock  Ex- 
change, they  are  termed  "Bulls"  and  "Bears" 
and  "Lame  Ducks;" — that  is,  the  buyer  is 
called  a  Bull,  the  seller  a  Bear,  and  the 
person  who  refuses  to  pay  his  loss,  is  called 
a  Lame  Duck  ;  and  the  names  of  these  defaul- 
ters are  exhibited  in  the  hall  of  the  Stock 
Exchange,  where  they  dare  not  appear  af- 
terwards. 

The  most  usual  times  for  such  bargains, 
are  the  first  transfer  days  in  February,  May, 
August,  and  November.  These  are  called 
rescontre,  or  settling  days. 

Instead  of  paying  the  difference  on  the  res- 
contre  day,  the  settlement  is  sometimes  de- 
ferred to  a  future  day,  on  such  terms  as  the 
parties  agree  upon:  this  mode  of  selling  is 
called  9i  Continuation. 
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The  Stocks  at  present  transferrable  at  the 
Bank  of  England,  India  House,  &c.  are  the 
following : 
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interest  on  India  bonds  is  payable  the  31st 
of  March,  and  30th  of  September.  Exche- 
quer bills  are  paid  at  the  Exchequer  bill  office, 
in  St.  Margaret's-street ;  the  time  is  noted  by 
advertisement. 

Navy  and  Victualling  bills  are  now  nego- 
ciated  as  bills  of  exchange. 

Dividends  at  the  Bank,  are  payable  from 
nine  till  eleven  o'clock,  and  from  one  till 
three  o'clock.  The  payment  on  the  three 
per  cent.  Consols,  is  from  nine  till  three  o'clock. 

Dividends  at  the  India  House,  are  payable 
from  nine  till  two  o'clock,  except  on  Saturdays, 
when  the  hours  are  from  nine  till  twelve  o'clock. 

Dividends  at  the  South  Sea  House,  are  pay- 
able from  nine  till  twelve  o'clock. 

Common  transfers  at  the  Bank  are  made  be- 
tween the  hours  of  eleven  and  one  o'clock  ;  ex- 
tra transfers  till  three  o'clock  :  at  the  Indin 
House,  from  eleven  till  one  o'clock ;  and  al 
the  South-Sea  House,  from  twelve  till  one 
o'clock. 
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No  business  is  transacted  at  the  India  House 
on  Saturday  after  twelve  o'clock ;  nor  at  the 
South-Sea  House  after  one  o'clock. 

Transfers  of  the  same  Stock  cannot  be  made 
twice  on  the  same  day. 

Persons  who  transfer  Stock  must  be  known 
to  the  witnessing  clerk,  or  else  some  person 
who  is  known  to  him  must  be  produced,  to 
vouch  for  the  identity  of  the  person. 

Tickets  for  transferring  Stock  must  be  given 
in  at  the  respective  offices  before  one  o'clock : — 
at  the  India  House  before  two  o'clock. 

The  prices  of  the  Stocks,  &c.  are  stated  in 
the  printed  lists,  that  are  published  as  under : 

1  Three  per  cent.  Consols  78|,       79|       h 

2  Bank  Long  Annuities      16 J,         1-16 

3  Exchequer  Bills     ....  2,  3  Premium 

4  India  Bonds 1  Pr.     2  Disc. 

5  Omnium 3|  Premium. 

The  first  of  these  signifies  that  the  value  of 
£100  of  this  kind  of  Stock,  sold  on  the   day 
o2 
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this  price  was  quoted,  for  £78  15*.  in  money, 
at  the  beginning  of  the  market,  that  it  rose  to 
£79  5s.  and  left  off  at  £79  IO5. 

The  second  signifies,  that  any  annual  pay- 
ment of  these  Annuities,  was  worth  16|  years 
purchase  at  the  beginning,  and  left  off  at  16 
and  l-16th  years  purchase,  at  the  conclusion  of 
the  market. 

The  third  signifies,  that  every  £100  in  Ex- 
chequer Bills,  bore  a  premium  of  2*.  at  the  be- 
ginning, which  advanced  to  85.  towards  the 
end  of  that  day. 

The/o7oM of  these  signifies,  that  every  £100 
in  India  Bonds,  sold  at  first  at  Is.  premium, 
and  afterwards  at  2s.  discount. 

The  fifth  signifies,  that  Omnium  sold  for  a 
premium  of  £3  15s. 

Sometimes  the  word  Shitl  is  placed  after  the 
name  of  some  kinds  of  Stock,  and  when  this  is 
the  case,  it  signifies  that  the  Transfer  books  are 
closed ;  where  blanks  occur  after  the  name  of 
any  kind  of  Slock,  in  any  quotation  of  the  state 
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of  the  books,  it  signifies  that  none  of  that  kind 
of  Stock  was  sold  on  that  day. 

The  brokerage  on  the  Government  Perpe- 
tual Annuities,  is  2s.  6d.  per  cent,  upon  the 
quantity  of  Stock  purchased,  or  sold.  On  the 
Terminable  Annuities,  it  is  2s.  (>f/.  upon  the 
sum  laid  oul  ;  on  Exchequer  Bills  and  India 
Bonds,  \s.  per  cent,  and  on  Lottery  Tickets, 
^d.  each  previous  to  drawing,  and  \s.  each  dur- 
ing the  time  of  drawing. 

HOLIDAYS    AT    THE    BANK,    STOCK 
EXCHANGE,    &C. 

January  1st,  Gth,  25th,  29th  and  30th. 

February  2d  and  24th. 

March  25th. 

April  2:3d  and  25th. 

May  1st  and  29th. 

June  11th,  24th,  and  29th. 

July  19th  and  25th. 

August  24th. 

September  2d,  21st,  and  29th. 

October  18th  and  28th. 

November  1st,  4th,  5th,  9th,  and  30th. 

December  21st,  25th,  26th,  27th,  and  28th. 


MOVEABLE   HOLIDAYS. 

Ash  Wednesday,  Good  Friday,  Easter  Mon- 
day, Easter  Tuesday,  Holy  Thursday,  Whit 
Monday,  and  Whit  Tuesday. 


CALCULATIONS    RESPECTING    THE   VALUE, 
INTEREST,  &C.    OF    STOCK. 

In  the  following  calculations,  every  purchase 
or  sale,  is  considered  to  be  made  through  the 
medium  of  a  broker. 

OF  PERPETUAL  ANNUITIES. 
PROP.  I. 

TO    FIND    THE    VALUE,    OR    NET    PROCEEDS 
OF    ANY    KIND    OF    STOCK. 

RULE. 

Multiply  the  rate  or  current  price  of  the 
Stock,  by  the  quantity  of  Stock,  and  then  di- 
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vide  the  product  by  100,  tlie  quotient  is  the 
value  of  the  Stock,  to  which  add  the  brokerage, 
when  the  Stock  is  to  be  bought,  but  subtract  it, 
when  the  Stock  is  to  be  sold. 

Or  when  the  Stock  is  not  in  even  hundreds, 
multiply  the  rate  by  the  number  of  hundreds, 
and  take  proportional  parts  for  the  excess  above 
the  number  of  hundreds. 

Example. 

What  sum  must  be  paid  for  £500  three  per 
<ent.  Consolidated  Annuities  at  63§  per  cent.? 

03J   =  ^63     7     6 

5  num.  hund. 


316  17     6  value. 

12     6  brokerage. 


£Z\7  10    0  ret  coit. 
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Example  II. 

What   is   the    net    proceeds  of  £845  Bank 
Stock,  sold  at  291^  per  cent.  J 

845     •         or  thus         291* 

291^  8     num.  bnnd. 


815  2332 

7005  20  =  i  =  53  6 

16lJ0  20  =   I  =  58  6 

422   10  5  =5V=  14  11     6 


^24G3,17  10  t  2463     3     6     Talae 

20  1     I     1)  brok. 


3,5U  ^2462     2     A\  net  pr. 

6,00 


•  Either  the  rate  or  quantity  of  Stock,  may  be  made 
the  multiplier,  as  may  be  most  convenient. 

t  To  cut  off  two  figures  from  the  right  hand  of  any 
number,  is  the  same  as  dividing  it  by  a  100. 
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PROP.  II. 

TO    FIND    WHAT    QUANTITY   OF    STOCK    MAY 

BE    BOUGHT    FOR,    OR    SOLD    TO    PRODUCE, 

A    GIVEN    SUM    OF    MONEY. 


RULii. 

Add  the  brokerage  to  the  current  price,  when 
the  Stock  is  to  be  purchased,  but  subtract  it 
wheu  it  is  to  be  sold;  then  multiply  the  given 
sum  by  a  100,  and  divide  the  product  by  the 
current  price  of  the  Stock  thus  increased  or 
diminished,  and  the  quotient  will  be  the  quan- 
tity of  Stock  required. 


Examples. 
What  quantity  of  Stock  in  the  three  per  cent. 
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Reduced,  at  77|  per  cent,  must  be  sold  to  pro- 
duce £700. 

^700 
lOU 

77  I—  J  =  77.5»)70000,0(.£90j     4     6  Stock 
6975 


2500 
2325 


175 
20 

3500 
SlOO 

400 
12 

4800 
4C50 

150 


•  One  half  is  here  expressed  decimally,  which  is  ,5. 
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Example  IL 

What  ([uautity   of  four  per   cent.  Stock  at 
87|  per  cent,  can  be  purchased  for  £J)78"? 

100 

87iX  1=88)97800(^*1111  7  3^  Stock. 

88 
98 


100 

88 

IjO 
88 

'JO 

610 
616 

24 
12 

288 
264 

24=  i 
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PROP.  III. 

TO  FIND   THE    RATE  OF    INTEREST    ARISING 
FROM    MONEY    VESTED    IN    THE    STOCKS. 

RULE. 

Multiply  the  rate  of  interest  arising  from  the 
given  Stock  by  100,  divide  the  product  by  the 
current  price  of  the  Stock  (increased  by  the 
brokerage)  and  the  quotient  is  the  rate  of  inte- 
rest arising  from  money  laid  out  in  that  Stock, 
at  the  price  paid  for  it. 

Note. — When  allowance  is  to  be  made  for 
the  proportionate  interest,  or  when  the  interest 
on  £100  invested  at  any  time  of  the  year  is  re- 
quired, find  the  interest  on  £100  of  that  Stock, 
from  the  day  the  last  dividend  was  paid  to  the 
day  the  Stock  was  bought,  deduct  this  sum  from 
the  ciu-rent  price  of  the  Stock,  and  then  pro- 
ceed as  directed  in  the  rule. 

Example. 
What    rate  of  interest    arises    from    money^ 
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vested  in  the  three  per  cent.  Consols,  when  the 
price  is  at  78|  per  cent.  ? 


£\Q0 


78|  X  i  =  78J  =  78.75)300.00(^1  10  '4  Interest, 
23G.'i5    that  is  3|  per  cent, 
nearly. 


6375 
20 

127500 

7875 

48750 
47S50 

1500 

\i 

18000 
15750 

2250 

4 

9000 
7875 

1125 


Example  II. 
What   rate    of    interest   arises    from    moneT 
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vested  in  the  four  per  cents,  bought  at  97^  on 
the  12th  of  January? 

From  October  10th,  to  January  12th,  is  94  days. 
From  October  10th,  to  April  6th,  is  178  days. 

days.        days.        JS 
178    :     yi       ;.     2  half-yearly  dividend. 

•2 

178)18S  (   j£  1  1  proportion  of  interest. 

178  97  5  sura  of  rate  and  brokerage. 


10 

96  4  ; 

:  100 

20 

20 

20 

200 

1924 

2000 

178 

4 

22  1924)8000(^4     3     2  rate  of  interest 

—  7690  nearly. 

304 

20 

608? 

5772 

308 
12 

3696 

3818 


III  tbis  Example  the  true  price  of  the  Stock  is  £g6  4s. 
and  the  interest  arising  from  money  laid  out  on  it  at  this 
price,  is  £4  3s.  2d   per  cent. 
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PROP.  IV. 

TO    FIND     WHAT    SUM     MUST     BE     LAID    OUT 

IN  THE  PURCHASE  OF  ANY  KIND  OF  STOCK, 

TO    PRODUCE    A    GIVEN     INCOME. 

RULE. 

Multiply  the  given  income  by  100,  divide 
the  product  by  the  rate  of  interest  arising  from 
the  proposed  Stock,  and  the  quotient  is  the 
quantity  of  Stock  to  be  purchased,  the  value 
of  which  may  be  found  by  Prop.  1st. 

Example. 

What  sum  of  money  must  be  laid  out  in  the 
three  per  cent.  Consols  at  77|  per  cent,  to  pro- 
duce an  income  of  £600  per  annum  I 


100 

3)60000 

VOOOO 
tiplyby  77.75 

100)15550.0000 

quantity  of  Stock. 

15550 
25 

value  of  Stock, 
brokerage. 

.£15575 

whole  cost. 

h2 
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PROP.  V. 

TO     FIND     THE     AMOUNT      OF     THE     HALF- 
YEARLY  DIVIDEND,  ON  A  GIVEN  QUANTITY 
OF    ANY    KIND    OF    STOCK. 

RULE. 

Multiply  the  half-yearly  dividend  on  £100 
of  the  given  Stock  by  the  quantity  of  Stock, 
then  divide  the  product  by  100,  and  the  quo- 
tient is  the  amount  required.* 

Elxample. 
What  is  the  amount  of  the  half-yearly  divi- 
dend on  £750  Stock,    in    the   Navy  five  per' 
cents,  i 

^750 

2^ 

1500 
375 


100)1875 


^18  15  dividend. 


*  Oi"   multiply    tlie  quantity  of   Stock  by  the  half- 
yearly  dividend,  and  then  divide  by  lOQ. 
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TERMINABLE    ANNUITIES. 
PROP.  I. 

TO    FIND    THE    COST    OR    NET    PROCEEDS    OF 
A    GIVEN    TERMINABLE    ANNUITY. 

RULE. 

Multiply  the  given  Annuity  by  the  number 
of  years  purchase,  at  which  it  is  bought  or 
sold,  to  which  add  the  brokerage,  if  the  Annuity 
is  to  be  bought,  hui  subtract  it  if  it  is  to  be  sold-^ 
and  the  sum,  or  remainder,  is  the  cost  or  net 
proceeds  of  the  Annuity. 

Example. 

Required  the  net  proceeds  of  a  Bank  Long 
Annuity  of  £500,  sold  at  \7\  years  purchase. 

17|  ==  17.125 

500 


8562500=^8562  10  value. 
I  per  cent,  on  the  value  is  10  14  brok. 


^3573    '1  proceeds. 
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or  thus  ^500 

17i 


3500 
500 
6^2  10 


^8562  10  value. 
I  =        10  14  brokerage. 

^8573     4  net  proceeds. 


PROP.  II. 

TO    FIND.  WHAT  AN   ANNUITY   MAY  BE    PUR- 
CHASED   WITH,  OR    SOLD    TO    PRODUCE, 
A    GIVEN    SUM. 

RULE. 

From  the  given  sum  subtract  the  brokerage, 
if  the  Annuity  is  to  be  bought,  but  add  it,  if 
it  be  to  be  sold,  then  divide  the  remainder  by 
the  number  of  years  purchase,  at  which  the 
Annuity  is  bought  or  sold,  and  the  quotient 
is  the  yearly  Annuity. 
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Example. 

What  yearly  Annuity  at  17^  years  purchase, 
can  be  bought  for  £1600  in  the  Bank  Long 
Annuities  ? 

„£1600 

2  brokerage. 

yrs.    

17i    1598 
4       4 

69    )6392(^92  12  9  yearly  Annuity. 
621 

182 
138 

44 
20 

69 

190 

138 

52 
12 

624 
621 


94 


EXCHEQUER  BILLS. 
PROP.  L 

TO  FIND  THE  INTEREST  OF  A  GIVEN  AMOUNT 
OF    EXCHEQUER    BILLS. 

RULE. 

Find  the  number  of  days  from  the  date  of 
the  bills,  till  the  day  they  are  advertised  to  be 
paid  off,  which  at  2d.  per  day,  will  be  the 
interest  of  £100,  and  this,  multiplied  by  the 
number  of  hundreds,  will  give  the  interest,  of 
the  amount  of  the  bills. 

Example. 

What  is  the  interest  on  the  amount  of  three 
Exchequer  bills  of  £500  each,  dated  the  17th 
of  October,  1823,  and  to  be  paid  on  the  17th 
of  February,  1824. 

From  the  I7tb  of  Oct.  to  the,  17th  of  Feb.  is  123  days. 

123  days 
2 

24G  interest  of  .£100  in  pence. 
15  number  of  hundreds. 

mo 

240 
12)3690 
20)  807  6 

£\5  1    6 
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Note. — The  interest  due  on  a  given  amount 
of  India  bonds  is  found  in  a  similar  manner. 
Only  it  is  necessary  to  observe,  that  the  time 
is  reckoned  in  calendar  months  and  days,  and 
the  interest  is  three  and  a  half  per  cent. 


PROP.  IT. 

TO    FIND  THE  COST,  OR  THE  NET  PROCEEDS 

OF    ANY    GIVEN    AMOUNT    IN    EXCHEQUER 

BILLS. 

RULE. 

Find  the  interest  on  the  given  sums  (by 
last  Prop.)  and  add  it  to  the  amount  of  the 
bills,  to  which  add  or  subtract  the  broker- 
age, according  as  the  bills  are  bought  or 
sold;  and  should  the  bills  be  bought  at  a /?re- 
mium,  it  must  also  be  added,  and  if  at  a  dis- 
count, it  must  be  deducted. 

Example. 

What  is  the  cost  of  two  Exchequer  bills 
of  £1000  each,  bought  at  a    premium   of  2«. 
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per  cent,  on  the  2d  of  January,  1824,  and  dated 
the27thof  October,  1823  J 

From  October  27tli,  to  January  2d,  is  67  days. 
67  days. 
2  pence. 

134 

20  hundreds  =  j£;2000     0     0 

2680  pence        =  U     3     4  interest. 

2    0    0  premium. 
^2000,  at  Is.  per  cent.     10     0  brokerage. 

^2014     3     4  whole  cost. 


Note. — The  cost  or  net  proceeds  of  a  given 
amount  in  Tndia  bonds,  may  be  found  in  a 
similar  manner. 

The  amount  of  a  Navy  bill,  drawn  for  a 
given  sum,  and  the  interest,  is  also  found  in 
the  same  manner. 
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OMNIUM  AND  SCRIP. 


PROP.  I. 

TO    FINU    THE    COST    OR    NET    PROCEEDS     OF 
A    GIVEN    QUANTITY    OF    OMNIUM. 

RULE. 

Find  the  amount  of  the  instahnents,  ta 
which  add  the  brokerage  upon  buyiny,  but 
deduct  it  upon  selling;  and  if  a  premium  has 
been  given  or  received,  it  must  also  be  added, 
but  if  a  discount,  it  must  be  deducted. 

Example. 

What  is  the  cost  of  £1400  Omnium  on 
wtiich  sixty-five  per  cent,  has  been  paid,  at  a 
premium  of  two  and  a  half  per  cent.? 

£6')     X   M  =  o£'910     0     0  amount  of  instalments. 
2^  X    14  =         35     0     0  premium, 
i   X    14  =  1  15     0  brokerage. 

£\iA6  15     0  whole  cost. 
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The  value  of  Scrip  is  ascertained  by  finding 
the  amount  of  the  quantity  of  Stock  that  the 
Scrip  receipt  will  entitle  the  possessor  to  have 
transferred  to  him,  at  the  market  price,  and 
subtracting  from  it  the  amount  of  the  instal- 
ments that  remain  unpaid,  at  the  price  at 
which  the  Stock  was  taken,  the  remainder  is 
the  present  value  of  the  Scrip,  to  which  the 
brokerage  is  to  be  added  upon  buying,  and 
subtracted  upon  selling. 

Note. — ^The  price  at  which  the  Stock  is  taken, 
is  marked  upon  the  Scrip  receipt. 

Example. 

What  is  the  cost  of  £2000  Scrip  in  the 
Reduced,  valued  at  G4  per  cent,  and  sold  at 
65|  per  cent,  there  being  four  instalments  of 
ten  per  cent,  each  remaining  unpaid  ? 

^2000  stock  at  66S  per  cent,  is  .£1322  10 

2000  Scrip  at  40  per  cent,  is  } 

..  ,  ^   .       J-       512     0 

800  unpaid,  at  64  per  cent,  is     y 

present  value      810  10 
jf2000  at  I  per  cent,  brokerage,  is      2  10 

^813    0  whole  coat. 
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PROP.  II. 

TO  FIND  THE  AMOUNT  OF  THE  DISCOUNT 
UPON  PROMPT  PAYMENT  OF  THE  INSTAL- 
MENTS,   EITHER    UPON    OMNIUM     OR    SCRIP. 

RULE. 

Find  the  discount  upon  the  whole  amount 
of  the  instalments,  for  the  time  the  most  dis- 
tant has  to  run.* 

Example. 

What  is  the  amount  of  discount  at  five  per 
cent,  on  paying  six  instalments,  at  ten  per  cent, 
on  the  11th  of  July,  1823,  upon  £2000  Omnium, 
the  last  instalment  being  due  on  each  on  the 
27th  of  January,  1824? 

From  the  11th  of  Jnly  to  the  27  th  of  January,  is  200  days. 
,£2000  at  CO  per  cent,  is  ^£1200  0  0  amnt.  instalment 
^1200  —  200  days  —  7300         32  17     6  disct.  for  200  days 

^1107     %    6  to  be  paid. 


•  This  is  the  usual  mode  of  calculating  the  discount, 
and  it  always  exceeds  the  discount  of  five  per  cent,  per 
annum,  calculated  upon  tach  instalment  separately,  th« 
difference  being  an  inducement  to  eariy  payment. 
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Statement  of  the  Hiyhest  and  Lowest  Prices 
of  Stocks,  since  the  Year  1720. 


The  Highest  Prices. 


Three  per  cents,  were 

Four  ditto  ditto 

Five  ditto  ditto 

Three  ditto  ditto  Consols 

South  Sea  Stock 

India  Stock 

Bank  Stock      - 


of  107,     in  Jnne,  1739. 


The  Lowest  Prices 


Three  per  cent.  Consols,  were 

Three  ditto  ditto  Reduced 

Four  ditto  ditto 

Five  ditto  ditto 

Bank  Stock 

South  Sea  Stock 

India  Stock         -  -        - 


107J. 

Aug. 

1791. 

122i, 

ditto, 

1791. 

96, 

ditto. 

179?. 

lU, 

May, 

1768. 

276J, 

Dec. 

1768. 

288, 

ditto, 

1809. 

in  Jan. 

1799. 

47, 

June, 

1797, 

59J, 

Jan. 

1798. 

en, 

ditto, 

1798. 

90, 

ditto, 

, 1782. 

62, 

Feb, 

, 1782. 

ll8i, 

Jan, 

,  1784. 

Statement  of  the  National  Debt  at  the  Revolu- 
tion, and  at  various  periods  sincp  that  time, 
down  to  the  5th  of  January,  1823. 


National  Debt  at  the  Revolution, 
Ditto  ditto  at  the  peace,  Ryswick, 


Yeais.  Anionnt. 

1«89,       .i'l,054,0v.S. 
J  697,         21,516,742 
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National  Debt  at  the  beginning  of  the 

war 1701,  ^16,394,701. 

Ditto  ditto  at  the  peace  of  Utrecht,     1714,  53,681,076, 

Ditto  ditto  at  the  beginning  of  the  war,  1 740,  48,449,568. 
Funded  Debt  at  the  peace  of  Aix-la- 

Chapelle             ....     1748,  78,293,313. 

Ditto  ditto  at  the  beginning  of  the  war,  1756,  75,077,261. 

Ditto  ditto  at  the  peace  of  Paris,    -     17(i3,  139,191,313. 
Ditto  ditto  at  the  beginning  of  the 

American  war             -        -         -     1775,  12.2,963,254. 

Ditto  ditto  at  the  peace  of  Versailles,  1783,  238,231,248. 

Ditto  ditto  at  the  beginning  of  the  war,  1793,  '^27,989,148. 

Ditto  ditto  at  the  peace  of  Amiens,     1802,  499,753,063. 

Ditto  ditto  1st  of  February,    -        -     1813,  599,590,197. 

Ditto  ditto  1st  of  February,     -        -     1815,  727,767,421. 

Ditto  ditto  1st  of  February,     -        -     i817,  799,601,176. 

Ditto  ditto  1st  of  February,     -         -     1818,  780,057,160. 

Ditto  ditto  5th  of  January,       -        -     1819,  786,184,689. 

Ditto  ditto  5th  of  January,      -         -     1820,  789,510,302. 

Ditto  ditto  oth  of  January,      -               1821,  796,324,531, 

Ditto  ditto  5th  of  January,      -        -     1822,  790,292,239. 

Ditto  ditto  5th  of  January,       •         -     1823,  796,530,144. 
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CITY    BONDS. 


Another  species  of  transferable  securities,  or 
-circulating  capital,  is  City  Bonds.  These  are 
Bonds  issued  by  the  city  of  London,  when  it  is 
necessary  to  raise  money  for  any  particular 
purpose.  Sometimes  there  is  a  considerable 
amount  of  these  Bonds  in  circulation,  and  at 
other  times  the  amount  is  very  small. 

They  are  considered  as  very  excellent  secu- 
rities, the  City  revenues  being  pledged  both  for 
the  payment  of  capital  and  interest.  They  are 
as  marketable  as  any  other  species  of  Stock, 
or  circulating  capital,  and  bear  interest  at  the 
rate  of  5  per  cent,  and  are  very  often  at  a 
premium. 

The  dividends  are  paid  twice  a  year,  viz. 
the  5th  of  January  and  5th  of  July,  at  the  City 
Chamberlain's  office  in  Guildhall. 
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These  Bonds  are  issued  for  even  hundreds 
of  pounds,  as  £1000,  £500,  and  £100,  which 
is  the  smallest  sum  for  which  any  Bond  is 
issued. 


FOREIGN  FUNDS 


FRENCH  FUNDS. 

The  French  Funds,  like  those  of  other  coun- 
tries, are  certain  revenues  of  the  State  set  apart 
for  paying  the  interest  of  loans  raised  by  the 
government  for  the  use  of  the  nation. 

The  interest  or  dividends  thus  paid,  are  called 
Rentes,  and  the  property,  whether  in  loan  or 
purchase,  is  so  designated. 
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For  example,  1000  francs  in  the  5  per  Cents, 
are  called  50  francs  of  Rente,  a  term  equiva- 
lent to  income  or  annuity. 

In  the  year  1798,  the  national  debt  of 
France  amounted  to  2,800  millions  of  francs, 
the  rentes  upon  which  was  140,000,000,  but 
on  account  of  the  embarrassed  state  of  public 
credit,  the  Government  reduced  the  payment 
of  those  rentes  one-third,  or  about  47  millions 
of  francs. 

In  1814,  the  rentes  were  63  millions  ;  in 
1817,  they  were  128  millions ;  and  in  1818,  on 
account  of  subsidies,  they  amounted  to  185  mil- 
lions ;  but,  by  the  operation  of  a  sinking  fund, 
this  sum  was  reduced  to  173  millions  of  rentes, 
or  3460  millions  of  francs  capital,  which  is 
equal  to  about  140  millions  of  pounds. 

There  is  another  Stock,  amounting  to  15  mil- 
lions of  rentes,  called  Reconnaisance  de  Liqui- 
dation, the  capital  of  which,  amounting  to  300 
millions,  is  to  be  paid  off,  by  equal  instalments, 
in  five  years,  which  began  in  1821,  and  the 
order  of  payment  is  determined  by  lot. 
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This  Stock  was  created  in  1817,  to  pay  cer- 
tain debts  contracted  by  the  Ex-Emperor,  and 
some  other  outstanding  arrears. 

The  acknowledgements,  or  warrants,  are  is- 
sued in  shares,  called  coupures,  of  10,000, 
5000,  and  1000  francs,  bearing  an  interest  of 
5  per  cent,  per  annum,  the  same  as  the  other 
Stock;  but  its  price,  is  always  higher  on  ac- 
count of  the  plan  of  liquidation. 

As  the  rentes  or  dividends  on  all  French 
Stock  are  5  per  cent,  and  only  a  small  part 
of  the  capital  redeemable,  the  amount  of  any 
quantity  of  Stock  bought  or  transferred  is  sel- 
dom mentioned;  the  amount  of  the  rentes  is 
what  is  considered.  Hence,  the  current  price 
of  the  French  Funds  indicates,  how  many  francs 
are  to  be  given,  or  received,  for  a  rente,  or 
annual  dividend  of  5  francs. 
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RUSSIAN    FUNDS. 

The  debts  of  Russia,  which  the  Sinking 
Fund  lately  established  in  that  country  em- 
braces, are  divided  into  the  three  following 
branches : — 

I.  Those  contracted  before  the  Sinking  Fund 
wast  instituted. 

*i.  Those  which  are  the  result  of  loans 
contracted  for  the  purpose  of  reducing  the 
amount  of  the  paper  in  circulation. 

3.  Those  which  were  incurred  with  a  view 
to  provide  for  the  necessities  of  sundry  branches 
of  the  Administration. 

The  total  debt  under  the  first  of  these  di- 
visions, exclusive  of  that  due  to  Holland, 
amounted,  before  the  year  1817,  to  11,646,418 
roub.  metaliq.  —  204,068,739.  asssig.  The 
Dutch  debt  was  50,600,000  florins ;  and  ou  the 
1st    of  January,    1822,    the   reductions    which 
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had  taken  place  in  this  mass  of  debt,  by  mean* 
of  the  Sinking  Fund,  amounted  to  about 
62,000,000  roubles  assig.;  and  in  ten  5'ears  a 
certain  portion  of  the  above  debt,  viz.  that 
which  is  made  payable  at  stated  periods,  will 
have  been  entirely  paid  off;  an  event  which 
must  add  to  the  Sinking  Fund  12,000,000  of 
roubles,  while  that  part  of  the  Fund  which  is 
made  applicable  to  the  redemption  of  the 
perpetual  rentes,  will,  with  the  aid  of  the  siuus 
annually  bought  in,  have  redeemed  the  whole 
of  those  rentes  in  twenty  years;  the  Sinking 
Fund  is  2  per  cent,  on  the  capital  of  the  debt. 

The  second  general  class  of  debts,  viz.  those 
growing  out  of  loans  for  the  reduction  'of  the 
paper  money,  were  contracted  in  1817  &  1818, 
in  assignats,  at  6  per  cent.,  and  in  1820,  in 
specie  roubles,  at  5  per  cent,  per  annum. — 
The  sum  total  of  these  debts  on  the  1st  of 
January,  1822,  amounted  to  334,840  roubles 
metaliq,  and  109,720,471  assignats.  Of  this 
the  portion  which  is  redeemable  will  be  paid 
off  also  in  twenty  years,  leaving  only  between 
11  and  12  millions  of  perpetual  debt,  which 
belongs  to  some  of  the  public  establishments. 
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A  specie  loan  was  negociated  lately,  by 
Messrs.  Baring  and  Hope,  of  London,  amount- 
ing to  40  millions  of  roubles ;  but  between  26 
and  27  millions  of  this  has  been  carried  to  ac- 
count of  the  30  millions  assigned  to  the  diminu- 
tion of  the  paper  money.  On  the  above  loan 
there  has  already  been  redeemed  701,700  rou- 
bles; and  the  Government  has  destroyed  assig- 
nats  with  the  proceeds  of  it,  to  the  amount  of 
nearly  47  millions  of  roubles,  which  will  make 
altogether  of  paper  extinguished  upwards  of 
258  millions  of  roubles. 

The  third  class  of  debts,  or  those  contracted 
to  provide  for  certain  branches  of  the  Adminis- 
tration, have  amounted,  during  the  four  years 
specified  above,  to  1,305,000  metallic  roubles, 
and  nearly  18,000,000  in  assigna^s;  but  the 
Government  was  under  the  necessity  of  di- 
verting 13  millions  out  of  the  40  millions  of 
the  Baring  and  Hope  loan  from  its  natural  des- 
tination, or  the  purpose  for  which  it  was  bor- 
rowed; namely  the  redeeming  of  paper,  in  or- 
der to  supply  some  pressing  wants  of  the  ser- 
vice, which  increases  the  specie  debt  of  the 
public  Administration  by  the  like  sum. 
K 
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The  result  is,  that  the  Mhole  debt  ol'  Rus- 
sia, in  all  its  branches,  was  on  the  1st  of  Ja- 
nuary, 1822: 

Dutch  debt  -  -  48,600,000  Florins 

Home  ditto  -  -  53  millions  of  specie  roubles 

Assignats  about  296  millions  Assignats. 

The  annual  Sinking  Fund  for  the  redemp- 
tion of  the  above,  amounts  to  above  1,000,000 
of  roubles  specie,  and  above  5,000,000  assig- 
nats ;  or  bears  a  proportion  to  the  debt  of  about 
1  to  50. 

Note. — The  value  of  the  Bank  Rouble  is  sub- 
ject to  considerable  fluctuation;  in  the  year 
1799  it  was  50  per  cent,  below  par.  Its  value 
in  English  money  is  about  10i</. 

The  chief  circulating  medium  of  Russia  is 
assignats,  which  are  issued  by  a  Bank  called 
the  Assignation  Bank,  and  fluctuate  very  much 
in  value,  so  much  so,  that  it  is  impossible  to 
fix  any  determinate  value  upon  them :  but  those 
that  are  issued  for  one  rouble  are  equal  to 
lOdji.  as  stated  above  when  at  par.     It  is  in 
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roubles  of  this  description  that  Exchange  with 
London  is  computed. 

The  silver  rouble  is  worth  about  3s.  Id.  of 
English  money. 


AMERICAN  STOCK,  OR  PUBLIC 
FUNDS. 

The  war,  in  which  the  American  States  en- 
gaged with  Great  Britain,  requiring  much  more 
money  for  its  support  than  could  be  immedi- 
ately raised,  the  Congress  authorised  the  issu- 
ing of  bills  of  credit  to  the  amount  of  3,000,000 
of  Spanish  dollars,  for  the  purpose  of  carrying 
on  the  war,  and  the  twelve  confederated  Colo- 
nies were  pledged  for  their  redemption.  This 
plan  was  had  recourse  to  as  long  as  it  was  found 
possible  to  maintain  the  circulation  of  the  bills ; 
but,  at  length,  the  immense  quantity  of  paper 
in  circulation  caused  it  to  decline  in  value  very 
rapidly,  which  induced  the  Congress  to  come 
to  the  resolution  of  limiting  their  issues  to 
200,000,000  dollars.  This  sum  was  so  great, 
that  their  agents  could  not  obtain  the  necessary 
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supplies  on  credit,  and  in  the  year  1780,  it  be- 
came necessary  to  attempt  other  means  of  car- 
rying on  the  war,  which  were  then  resorted 
to ;  such  as  requisitions  on  the  several  states, 
regular  accounts  of  which  were  to  be  kept, 
and  afterwards  paid,  by  the  general  govern- 
ment, in  Spanish  milled  dollars. 

In  1783,  Congress  pledged  the  honour  of  the 
United  States  for  the  payment  of  all  the  public 
creditors,  and  in  1787,  passed  an  ordiuance  for 
establishing  a  Board  of  Commissioners  for  set- 
tling all  accounts  between  the  United  States 
and  the  individual  States ;  but  it  was  not  till  the 
year  1700,  that  the  depreciated  paper  currency 
of  the  war  was  actually  funded,  by  an  act  of 
Congress,  for  making  provision  for  the  debt  of 
the  United  States. 

After  this,  several  other  acts  were  passed,  at 
different  periods,  relating  to  the  methods  of 
providing  for  the  expences  of  the  government, 
and  of  paying  the  interest  of  its  debts. 

The  whole  amount  of  the  public  debts  of  the 
United  States,  on  the  1st  of  January,  1805,  was 
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Dollars. 

Foreign  debt 4,065,000 

Deferred  Stock,  6  per  cent.      -     -  13,672,966 
3  per  cent.  Stock  ------  19,094,231 

Old  6  per  cent.  Stock     -     -     -     -  28,190,862 

5^  per  cent.  Slock 1,847,500 

4i  per  cent.  Stock 176,000 

6  per  cent,  1796 80,000 

6  per  cent.  Navy   ------        711,700 

8  per  cent.  Stock 6,462,300 

Bank  of  United  States  loan      -     -        700,000 
Louisiana  Stock,  1803    -     -     -     -  11,250,000 

86,250,559 
The  above  amount  is  exclusive  of  the  sums 
redeemed  by  the  Commissioners  of  the  Sinking 
Fund,  which,  at  the  above  period,  amounted  to 
11,689,368  dollars ;  but  the  whole  of  the  fore- 
going sums,  which  are  usually  termed  the  Old 
American  Stocks,  is  nearly  cleared  off.  The 
Congress  however  granted  a  loan  in 

Dollars. 
1812  to  the  amount  of     -     -    -     -  11,000,000 

1813 -  23,500,000 

1814 25,000,000 

1815 18,452,800 

77,952,000 
k2 
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all  of  which  is  6  per  cent.  Stock,  and  irredeem- 
able for  twelve  years  from  the  period  at  which 
they  were  severally  granted. 

Besides  the  above,  there  is  a  seven  per  cent. 
Stock,  and  another  six  per  cent.  Stock,  both  of 
small  amount,  and  created  between  the  years 
1812  and  1816,  for  the  purpose  of  paying  off  a 
number  of  Treasury  Notes :  these  two  are  re- 
deemable after  the  year  1824. 

In  the  year  1820  the  United  States  created  a 
new  six  per  cent.  Stock  of  2,000,000  of  dollars, 
redeemable,  at  pleasure,  but  this  Stock  was 
wholly  taken  up  by  the  Bank  of  the  United 
States  at  102  per  cent. 

They  also  created  a  five  per  cent.  Stock  of 
1,000,000  of  dollars,  irredeemable  for  12  years, 
or  not  till  the  end  of  1831.  This  loan  was  how- 
ever taken  by  the  public  at  par. 

The  American  Funds  being  all  in  dollars,  it 
may  be  proper  to  state  that  a  dollar  is  about 
As.  Gd.  value  ;  tlierefore  the  whole  amount  of  the 
Debt  of  the  United  States  amounts  at  present 
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(1822)   to    about  £17,000,000;    the    domestic 
part  of  which  is  about  £14,187,000. 

The  interest,  or  dividends,  on  the  above 
funds,  become  due  quarterly,  and  the  days  of 
payment  are  the  31st  March,  30th  June,  30th 
September,  and  3lst  December,  and  are  re- 
gularly paid,  either  at  the  Treasury  of  the 
United  States,  or  at  the  loan  offices,  in  the  dif- 
ferent States,  as  may  suit  the  conveniency  of 
the  holder. 

The  dividends  may  also  be  received  in  Great 
Britain,  or  Holland,  by  authorizing  the  Bank  of 
the  United  States  to  receive  them,  who  will 
remit  them  to  their  agents  in  London,  or  Am- 
sterdam, at  the  current  rate  of  exchange. 

The  dividends  payable  in  London  are  remitted 
to  Messrs.  Baring,  Brothers,  and  Co.,  by  whom 
they  are  paid  on  any  Monday,  Wednesday, 
Thursday,  or  Saturday,  between  the  hours  of 
ten  and  two. 

The  purchaser  of  American  stock  receives  a 
certificate,  stating,  that  the  United  States  are 
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indebted  to  him,  or  his  assigns,  the  amount 
therein  specified,  and  the  assignment  of  these 
certificates  is  the  mode  of  making  transfers  in 
these  funds.  The  holder  of  such  certificates 
may,  at  any  time,  have  them  registered  in  his 
name  in  the  books  of  the  Treasury  at  Washing- 
ton, or  at  the  Loan  Office  of  any  particular 
state,  and  receive  a  new  certificate  in  his  own 
name.  This  transaction  is,  however,  attended 
with  some  expense  to  persons  residing  in  Great 
Britain,  as  it  is  usual  to  employ  a  Notary. 

Shares  in  the  bank  of  the  United  States  arc 
bought  and  sold  in  London,  in  the  same  man- 
ner as  American  stock,  and  this  stock  is  prefer- 
red by  many  persons,  not  only  on  account  of 
the  probability  of  an  increase  of  dividend,  but 
because  they  may  receive  their  dividends  in 
London,  on  signing  a  requisition  to  that  effect, 
without  any  risk  of  deduction  for  bad  bills. 

The  capital  of  the  Bank  is  10,000,000  of 
dollars,  and  divided  into  25,000  shares,  of  400 
dollars  each,  and  has  hitherto  yielded  consider- 
able profits. 
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There  was  a  new  Bank  created  a  few  years 
ago  with  a  Capital  of  35,000,000  dollars,  the 
first  dividend  on  which  was  eight  per  cent. 


In  addition  to  the  foregoing,  several  Loans 
have  been  advanced,  by  individuals  in  this 
country,  to  foreign  States ;  and  as  in  consequence 
of  the  high  price  of  the  British  Funds,  there 
is  a  considerable  disposition  in  the  public  to 
speculate  in  Foreign  Securities,  we  annex  a 
list  of  the  principal  ;  the  dividends  on  which 
being  payable  in  London,  are  therefore  most 
currently  bought  and  sold  here. 

There  are  several  other  Foreign  Stocks,  but 
as  the  dividends  are  payable  abroad,  the  Bonds 
seldom  appear  in  the  London  market. 
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AUSTRIAN. 

Capital  £2,500,000  sterling,  in  25,000 
Bonds  of  1000  florins  each,  or  £100  sterling, 
(exchange  fixed  at  10  florins  per  pound  ster- 
ling) ;  interest  at  5  per  cent,  per  annum. — Ne- 
gociated  in  1823,  by  Mr.  N.  M.  Rothschild,  and 
brought  out  at  82  per  cent. 

Dividends  due  the  1st  of  May  and  1st  of 
November,  and  payable  in  London  at  the  Con- 
tractor's, or  in  Vienna. 

( N.  B.  The  whole  debt  in  1822  about 
£39,000,000  sterling.) 


BRAZILIAN. 

Capital  £1,200,000  sterling,  in  Bonds  of 
£100,  £200,  £500,  £1000 ;  interest  at  5  per 
cent,  per  annum.  —  Negociated  in  1824,  by 
Messrs.  Bazett,  Farquhar,  and  Co.  ;    Fletcher, 
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Alexander,  and  Co.  ;   and  Thomas  Wilson  and 
Co. ;  and  brought  out  at  75  per  cent. 

Dividends  payable  half-yearly,  on  the  1st  of 
April  and  1st  of  October,  at  Messrs.  Thomas 
Wilson  and  Co.'s. 


ALSO    THE 

SCRIP  OF  A  NEW  LOAN. 

Capital  £2,000,000  sterlincr,  in  Bonds  of 
£100.  £200,  £500,  and  £1000;  interest  at 
5  per  cent,  per  annum. — Negociated  in  1825, 
by  Mr.  N.  M.  Rothschild,  and  brought  out  at 
85  per  cent. 

Dividends  payable  half-yearly,  on  the  1st  of 
April  and  1st  of  October. 


BUENOS  AYRES. 

Capital  £1,000,000  sterling,  in  2000  Bonds 
of  £500  each ;  interest  6  per  cent,  per  annum. 
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— Negociated  in  1824,  by  Messrs.  Baring  (Bro- 
thers) and  Co.  and  brought  out  at  85  per  cent. 

Dividends  payable  half-yearly,  on  the  12th 
of  January  and  the  12th  of  July,  at  the  Con- 
tractors. 


CHILIAN. 

Capital  £1,000,000  sterling,  in  10,000  Bonds 
of  £100  each ;  interest  at  6  per  cent,  per  an- 
num. -  Negociated  in  1822,  by  Messrs.  Hullett, 
Brothers,  and  Co.  and  brought  out  at  70  per 
cent. 

Dividends  payable  half-yearly,  on  the  31st 
of  March  and  30th  of  September,  at  the  Con- 
tractors. 


COLUMBIAN. 

Capital  £2,000,000  sterling,  in  Bonds  of 
£100,  £250,  and  £500  ;  interest  at  6  per  cent, 
per  annum.— Negociated  in  1822,  by  Messrs. 
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Herring,  Graham,  and  Powles ;    and    brought 
out  at  84  per  cent. 

Dividends  payable  half-yearly,  on  the  1st 
of  May  and  the  1st  of  November,  at  the  Con- 
tractors. 


ALSO 

A  FURTHER  LOAN. 

Capital  £4,750,000  sterling,  in  Bonds  of 
£100,  £250,  £500.  and  £1000  ;  interest  6  per 
cent,  per  annum.  —  Negociated  in  1824,  by 
Messrs.  B.  A.  Goldschmidt  and  Co.  and  brought 
out  at  88^  per  cent. 

Dividends  payable  half-yearly,  on  the  15th 
of  January  and  the  15th  of  July,  at  the  Con- 
tractors. 
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DANISH. 

Capital  £3,000,000  sterling,  in 

5000  Bonds  of  £100  each,  £500,000 

2000     ditto  250  500,000 

1000     ditto  500  500,000 

500     ditto        1000  500,000 


£2,000,000 
and  1,000,000  in  Marcs 

Banco. 

£3,000,000 


Exchange  fixed  at  fourteen  Marcs  Banco 
per  pound  sterling. 

Interest  5  per  cent,  per  annum. — Negoci- 
ated  in  1822,  by  Messrs.  A.  F.  Haldimaud  and 
Sons,  and  brought  out  at  77 h  per  cent. 

Dividends  payable  half-yearly,  on  the  1st  of 
January  and  1st  of  July,  at  Messrs.  B.  A.  Gold- 
schmidt  and  Co. 

(N.  B.     Notice    has    been    issued    that   the 
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above  loan  will  be  paid  off'  on  the  31st  Decem- 
ber next,  with  the  interest  due  thereon,  and  the 
dividends  will  cease  from  that  time. 


THERE    IS    ALSO   THB 

SCRIP  OF  A  NEW  LOAN. 

Capital  £2,500,000  sterling;  interest  at  3 
per  cent,  per  annum. — Negociated  in  1825,  by 
Messrs.  Thomas  Wilson  and  Co.  and  brought 
out  at  75  per  cent. 

(N.  B.  The  whole  debt  in  1822  about 
£4,150,000  sterling.) 


GREEK. 

Capital  £800,000  sterling  in  bonds  of  £100, 
£200,  £300,  and  £500;  interest  5  per  cent, 
per  annum. — Negociated  in  1824,  by  Messrs. 
Loughnan,  Son,  and  O'Brien,  and  brought  out 
at  50  per  cent. 
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Dividends  payable  half-yearly,  on  the  1st  of 
January  and  1st  of  July  at  the  Contractors. 


ALSO 

SCRIP  OF  A  NEW  LOAN. 

Capital  £2,000,000  sterling;  interest  5  per 
cent,  per  annum. — Negociated  in  1825,  by 
Messrs.  J.  and  S.  llicardo,  and  brought  out 
at  58  per  cent. 


MEXICAN. 

Capital  £3,200,000  sterling,  in  bonds  of  £100 
and  £150 ;  interest  5  per  cent,  per  annum. — 
Negociated  in  1824,  by  Messrs.  B.  A.  Gold- 
schmidt  and  Co.  and  brought  out  at  58  per 
cent. 

Dividends    payable  quarterly  on  the   1st  of 
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January,  1st  of  April,  1st  of  July,  and  1st  of 
October,  at  the  Contractors. 


ALSO 

SCRIP  OF  A  NEW  LOAN. 

Capital  £3,200,000  sterling;  interest  at  6 
per  cent,  per  annum. — Negociated  in  1825,  by 
Messrs.  B.  A.  Goldschmidt  and  Co.  and  brought 
out  at  89J  per  cent. 


NEAPOLITAN. 

Capital  £6,175,000  sterling,  (or  ducats 
36,000,000)  bonds  in  ducats.  Exchange  fixed 
at  francs  4.40  per  ducat,  and  francs  25.65  per 
pound  sterling.  Interest  5  per  cent,  per  an- 
num. 

Dividends  payable  half-yearly  on  the  1st  of 
January  and  1st  of  July,  at  Naples,  Paris,   or 

L    2 
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at  Mr.  N.  M.  Rothschild's,  in  London.  At  the 
latter  place  with  difference  of  exchange  and 
commission,  and  in  Paris  with  commission  only. 
Brought  out  in  1821  at  65  per  cent. 


ALSO 

A  FURTHER  LOAN. 

Capital  £2,500,000  sterling,  in  25,000  bonds 
of  £100  each  ;  interest  at  5  per  cent,  per  an- 
num. —  Negociated  in  1824,  by  Mr.  N.  M. 
Rothschild,  and  brought  out  at  92^  per  cent. 

Dividends  payable  half-yearly  on  the  1st  of 
February  and  1st  of  August  at  the  Contractors. 

(N.  B.  The  whole  debt  in  1822  about 
£18,000,000  sterling.) 


PERUVIAN. 

Capital  £1,200,000  sterling,  in  bonds  of  £100 
each ;  interest  6  per  cent,  per  annum. 
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£450,000  brought  out  in  1822  at  88  per  cent. 
£750,000  „  „  „  1824  at  82  per  cent. 
Contractor,  Thomas  Kinder,  Juu. 

Dividends  payable  half-yearly  on  the  15th  of 
April  and  15th  of  October,  at  Messrs.  Frys  and 
Chapman, 


ALSO 

SCRIP  OF  A  NEW  LOAN. 

Capital  £666,000  sterling ;  interest  6  per 
cent,  per  annum.  Brought  out  in  1825  at  75 
per  cent,  by  Mr.  Thomas  Kinder,  Jun. 


PORTUGUESE. 

Capital  £1,500,000  sterling,  in  bonds  of  £100, 
£250,  £500,  and  £1000 ;  interest  5  per  cent. 
per  annum. — Negociated  in  1823,  by  Messrs. 
B.  A.  Goldschmidt  and  Co.  and  brought  out  87 
per  cent. 
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Dividends  payable  half-yearly,   on  the  1st  of 
lune  and  1st  of  December,  at  the  Contractors. 


PRUSSIAN. 

Capital  £5,000,000  sterling,  in  bonds  of 
£100,  £250,  £500,  and  £1000;  interest  5  per 
cent,  per  annum. — Negociated  by  N.  M.  Roths- 
child in  1818,  and  brought  out  at  72  per  cent. 

Dividends  payable  half-yearly,  on  the  1st  of 
April  and  1st  of  October,  at  the  Contractors. 


ALSO 

A  FURTHER  LOAN. 

Capital  £3,500,000  sterling,  in  bonds  of 
£100,  £250,  £500,  and  £1000;  interest  5  per 
cent,  per  annum. — Negociated  in  1822,  by  N. 
M.  Rothschild,  and  brought  out  at  84  per  cent. 
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Dividends  payable  half-yearly,  on  the  1st  of 
January  and  the  1st  of  July,  at  the  Contractors. 

(N.B.     The    whole    debt  in    1822    about 
£26,000,000  sterling.) 


RUSSIAN. 

Capital  £5,000,000  sterling.  Certificates  in 
pounds  sterling  of  £111  (or  720  roubles,) 
£148  (or  960  roubles,)  £518  (or  3360  roubles.) 
and  £1036  (or  6720  roubles,  at  3s.  Id.  per 
rouble ;)  interest  at  5  per  cent,  per  annum.— 
Negociated  in  1822,  by  N.  M.  Rothschild,  and 
brought  out  at  82  per  cent. 

Dividends  payable  half-yearly,  on  the  1st  of 
March  and  1st  of  September,  at  the  Con> 
tractors. 

( N.  B.  The  whole  debt  in  1822  about 
£51,000,000  sterling.) 
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SPANISH.— 1821  &  1822. 

Capital  £1,500,000,  subsequently  increased 
to  about  £10,000,000.  Bonds  in  pounds  ster- 
ling of  £85  (or  400  dollars),  £170  (or  800  dol- 
lars), £255  (or  1200  dollars),  £340  (or  1600  dol- 
lars), £510  (or  2400  dollars),  and  £1020  (or 
4800),  at  4s.  3d.  per  dollar ;  interest  at  5  per 
cent,  per  annum  ;  brought  out  at  56  per  cent, 
by  Messrs.  A.  F.  Haldimand  and  Sons. 

Dividends  due  the  1st  of  May   and  1st  of 

November. 


ALSO 

A  FURTHER  LOAN. 

Capital  about  £1,.500,000  sterling.  Bonds 
in  pounds  sterling  of  £106  5s.  (or  500  dollars), 
£212  10s.  (or  lOOO  dollars),  £425  (or  2000 
dollars),  £850  (or  4000  dollars),  £1275  (or 
6000  dollars),  £1700  (or  8000  dollars),  at  4s.  3cl. 
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per  dollar;  interest  at  5  per  cent,  per  anuum; 
brought  out  in  1823,  by  Messrs.  James  Camp- 
bell and  Co.  at  30^  per  cent. 

Dividends  due  on  the  1st  of  May  and  the  1st 
of  November. 

( N.  B.  The  whole  debt  in  1822  about 
£55,000,000  sterling.) 

The  above  loans  having  been  contracted  by 
the  Cortes,  whose  acts  the  King  of  Spain,  since 
the  abolition  of  the  constitution,  has  refused  to 
recognise  or  sanction,  the  dividends  have  not 
been  paid  for  a  considerable  period,  and  the 
bonds  are  only  saleable  at  a  very  low  price. 
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